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1. India Pak Hyderabad Funds Case 

Context:  

 Recently, the High Court of England and Wales ruled in favour of India and the last 

Nizam of Hyderabad-Osman Ali Khan’s descendants granting them access to a £35 

million fund. 

The court rejected Pakistan’s claim in the case (that dates back to 1948), over funds 

belonging to the Nizam of Hyderabad deposited in a London bank account.  

Background: 

The case relates to the transfer of an amount that by the Nizam’s envoy and foreign 

minister (in London) to the account of the High Commissioner of Pakistan on September 

16, 1948, which the bank processed on September 20, 1948.  

Nizam’s army had already surrendered to the Indian Army on September 17, 1948, after a 

military operation known as “Operation Polo.” 

Within days of surrender, the last Nizam of the princely state of Hyderabad-Osman Ali Khan 

(who died in 1967), sent a message to the National Westminster Bank demanding that 

money back into his account. But, Pakistan also claimed the money.  

Hence, the present case was instituted by Pakistan in 2013 against the bank to transfer the 

money to Pakistan.  

That money  is now worth £35 million (approximately ₹306 crore) . 

  

Integration of Princely State of Hyderabad into India : 

Hyderabad was one of the largest princely states in India. It was ruled by the Nizams who 

accepted the paramountcy of the British sovereign. 



The Nizam of Hyderabad like the Nawab of Junagadh and the ruler of Kashmir did not 

accede to India after the India Independence Act was passed. The act gave the princely 

states the freedom to join any one of the two dominions i.e India or Pakistan.  

He was encouraged by Pakistan and Muslim natives peoples, to stay as an independent 

power and improve his armed forces to resist the integration. Hyderabad also could no 

satisfy the condition of Geographical continuity in order to join Pakistan.  

As a result, internal chaos emerged in the state of Hyderabad because of which, on orders 

of Sardar Patel, the Indian Army was sent into Hyderabad under Operation Polo 

(military operation to annex Hyderabad into the Union of India). 

Sardar Patel called it as police action on the grounds that the law and order situation in 

Hyderabad threatened the peace of South India. 

 The Razakars (the private militia who were resisting the integration) resisted but, the 

military took complete control of the situation.  

After the integration, the Nizam was retained as the head of state in the same manner as 

the other princes who acceded to India. He withdrew the complaints that had been 

made to the UN and, despite vehement protests from Pakistan and strong criticism from 

other countries, the UN Security Council did not deal further with the question, and 

Hyderabad was integrated into India. 

 

2.India- China Informal Summit: 

 News: 

 The Prime Minister of India Shri Narendra Modi and the President of the People’s 

Republic of China Mr Xi Jinping held their Second Informal Summit in Chennai, India, on 

11-12 October 2019. 

  

Highlights: 

The two Leaders had an in-depth exchange of views in a friendly atmosphere on 

overarching, long-term and strategic issues of global and regional importance. They also 

shared their respective approaches towards national development.  

They evaluated the direction of bilateral relations in a positive light and discussed how 

India-China bilateral interaction can be deepened to reflect the growing role of both 

countries on the global stage. 



Both Leaders shared the view that the international situation is witnessing significant 

readjustment. They were of the view that India and China share the common objective 

of working for a peaceful, secure and prosperous world in which all countries can pursue 

their development within a rules-based international order. 

They reiterated the consensus reached during the first Informal Summit in Wuhan, China in 

April 2018, that India and China are factors for stability in the current international 

landscape and that both side will prudently manage their differences and not allow 

differences on any issue to become disputes. 

The Leaders recognized that India and China have a common interest in preserving and 

advancing a rules-based and inclusive international order, including through reforms 

that reflect the new realities of the 21st Century. Both agreed that it is important to 

support and strengthen the rules-based multilateral trading system at a time when 

globally agreed trade practices and norms are being selectively questioned. India and 

China will continue to work together for open and inclusive trade arrangements that will 

benefit all countries. 

 Both Leaders also underscored the important efforts being made in their respective 

countries to address global developmental challenges, including climate change and the 

Sustainable Development Goals. They emphasized that their individual efforts in this 

regard would help the international community achieve the targets.  

They shared the view that an open, inclusive, prosperous and stable environment in the 

region is important to ensure the prosperity and stability of the region. They also agreed 

on the importance of concluding negotiations for a mutually-beneficial and balanced 

Regional Comprehensive Economic Partnership. 

 In pursuit of their efforts to further deepen economic cooperation and to enhance their 

closer development partnership, the two Leaders have decided to establish a High-Level 

Economic and Trade Dialogue mechanism with the objective of achieving enhanced 

trade and commercial relations, as well as to better balance the trade between the two 

countries. They have also agreed to encourage mutual investments in identified sectors 

through the development of a Manufacturing Partnership and tasked their officials to 

develop this idea at the first meeting of the High-Level Economic and Trade Dialogue. 

   

  Prime Minister Modi and President Xi also appraised the practice of Informal 

Summits in a positive light as providing an important opportunity to deepen dialogue 

and to promote mutual understanding at the Leaders’ level in line with the ‘Wuhan 

Spirit’ and the ‘Chennai Connect’. They agreed to continue this practice in the future. 



President Xi invited Prime Minister Modi to visit China for the 3rd Informal Summit. 

Prime Minister Modi has accepted the invitation.  

 

3. Sheikh Hasina Visit - India-Bangladesh Relations: 

News: 

 Prime Minister of Bangladesh Sheikh Hasina arrived in New Delhi on a four day visit to 

India. She will be attending India economic summit of World Economic Forum in Delhi 

on 3 October 2019. This is the first visit of Prime Minister Sheikh Hasina after assuming 

office for third consecutive term as Bangladesh PM and in second term of Prime 

Minister Narendra Modi. 

  

Visit highlights: 

Sheikh Hasina will hold bilateral talks with Prime Minister Narendra Modi. The two Prime 

Ministers will jointly inaugurate 3 bilateral projects via video link and exchange 

Memorandum of Understandings (MoUs). The two countries are likely to sign 10-12 

MoUs and agreements during the visit. 

The two leaders will discuss issues including Teesta water sharing, Rohingya repatriation 

and will also discuss ways to enhance connectivity between Bangladesh and India 

through river and sea routes. 

Signings of bilateral projects. The projects include import LPG from Bangladesh, 

inauguration of the Vivekananda Bhavan at Ram Krishna Mission in Dhaka and 

inauguration of Bangladesh-India professional skill development Institute at the Institute 

of Engineers in Khulna. 

India and Bangladesh today signed seven agreements in areas of Standard Operating 

Procedure (SOP) on the use of Chattogram and Mongla ports, Memorandum of 

Understanding (MoU) withdrawal of 1.82 cusec of water from Feni river by India for 

drinking water supply in Tripura. 

 

 Significance of the relationship that has old roots: 

Border killings have decreased. India’s Border Security Force (BSF) claims that most of the 

firing is in self-defence in tackling cattle trafficking. 



Since 2010, India has approved three lines of credit to Bangladesh of $7.362 billion to 

finance development projects.  

The Rohingya issue and India’s remarks in 2017 on the issue have been upsetting for 

Bangladesh which has been facing the challenge of providing shelter to more than a 

million Rohingya refugees fleeing persecution by one of the world’s most brutal military 

regimes. The recent visit to Dhaka by India’s External Affairs Minister S. Jaishankar 

(August 19-21), saw a marked departure in India’s position; he had said then: “We 

agreed that safe, speedy and sustainable return of displaced persons (Rohingyas) is in 

the national interest of all three countries - Bangladesh, Myanmar, and India. 

India-Bangladesh relations have matured in the last decade with development in many 

areas of cooperation. In a neighbourhood where distrust and cynicism prevail over 

friendship and hope, the relationship between the two countries has given hope for 

optimism.  

A few major outstanding issues still remain, with the most pressing being the Teesta Water 

Sharing Agreement. West Bengal Chief Minister Mamata Banerjee’s refusal to endorse 

water-sharing terms agreed upon by Prime Minister Modi in 2015 has resulted in the 

current impasse.  

 

4. India - US Trade Deal Issues: 

 Context: 

 India US failed to arrive at a limited trade deal during the PM visit. 

  

What is the trade deal? 

The trade deal was faltered over duties imposed by India on ICT products.  

The U.S. wanted the 20% duty on mobile phones and ethernet switches to be reduced or 

eliminated. 

U.S. also demanded greater access to the Indian market for medical devices such as stents 

and knee implants apart from its dairy and agricultural products.  

For its part, India wanted the Generalised System of Preferences which gives preferential 

market access for its products in the U.S., restored.  

  

Why the delay in finalisation? 



U.S’s demands in medical devices and dairy & agricultural products are seen as sensitive 

products politically for the India. 

A full-scale trade agreement would pose bigger challenges on issues such as intellectual 

property, e-commerce and H1B visas. 

Loosening price controls now is not an option for India as that would push up prices of 

these products in the country. 

  

Need of a FTA: 

An FTA will have to reconcile data nationalism with the internet’s innate globalism. India’s 

linking of its sovereignty with possession of data, and the US’ linking of its national 

security with origin of vendors, will pose significant challenges to FTA negotiators. 

Bilateral trade in professional services would grow along with the growth in economic and 

strategic integration. It is always tricky to open up markets for licence-dependent 

professional services, such as audit, law and medicine. But associated services such as 

accounting, para-legal work and diagnostics can be traded aplenty.  

Agriculture and dairy would be particularly contentious areas because of subsidy and 

phytosanitary issues. The digital economy has to be central to any FTA, given the rapid 

shift to digital technologies in both countries. 

  

  However, a common ground will have to be found between ‘America First’ and 

‘Make in India’. India would struggle to lower its tariffs, which average about 13%, 

without hurting local producers and its tax revenues. It will have to be innovative in 

creating trade-offs that deliver positive net returns. 

 

GEOGRAPHY AND ENVIRONMENT 

1. Aarey Milk Colony Controversy: 

Context:- 

  MMRCL has planned to create a metro shed in Aarey Milk Colony of Mumbai. Aarey 

Milk Colony has 1200 hectares of area under green belt. Environmentalists and local 

people are opposing the project because nearly 2700 trees are need to be cut down for 

this shed. 

  



Concerns of conservationists:- 

Aarey Milk Colony is near the south end of Sanjay Gandhi National park. It is naturally(Not 

legally )a part of Sanjay Gandhi National park 

Vegetation, Biodiversity, natural resources will have adverse effect on surrounding 

environment of Aarey forest 

Tributaries and channels which provide water to Mithi River pass through Aarey forest. 

Pollution of these channels and Ground water contamination are the concerns of people 

Metro shed will be a highly protective area which has potential to destroy surrounding 

biodiversity  

The railway car shed is a Red cartegory which includes maintenance, washing, repair work 

facilities which causes tremendous pollution  

  

MMRCL’s Stand 

The proposed  metro shed will be set up only in 33 hectares which is only 2% of the area of 

the Aarey forest  

Aarey forest land is already owned by government acquiring that land will reduce the hectic 

process of getting various permissions and will save time and money  

Mumbai Metro is designed to be environment friendly. Seven days of metro operation is 

projected to cut down Carbon  dioxide equivalent to that absorbed by 2700 trees in a 

year 

60% of the trees are non-native and exotic and can be replaced by native species 

  

2.GEMINI Device : 

Context  

The Union Minister of Earth Sciences has recently launched the Gagan Enabled Mariner’s 

Instrument for Navigation and Information (GEMINI) device.  

 Why launched? 

  To avoid communication blackouts that led to 20 fishermen going missing in the 

aftermath of Cyclone Okchi in 2017, a slew of government departments, research 

agencies and private companies have developed this device.  

About : 



The device is developed for effective dissemination of emergency information and 

communication on Ocean States Forecast and mapping of Potential Fishing Zones (PFZ) 

to fishermen. 

Ocean States Forecast provides the accurate state of the ocean that includes the forecasts 

related to winds, waves, ocean currents, water temperature, etc. 

GEMINI is a portable receiver that is linked to ISRO-satellites. With this device, the 

fishermen outside the signal range of their phone companies (i.e. 10-12 km) can also 

access warnings and alerts, as the device can send signals up to 300 nautical miles. 

It will facilitate satellite-based communication that will be highly useful while dealing with 

cyclones, high waves, and tsunamis. 

  

Limitations of Device : 

The device allows only one-way communication — it can’t be used by fishermen to make 

calls, for instance. 

At ₹9,000 a device, it’s also relatively expensive for the average fisherman, say officials, but 

attempts are on to subsidise it by as much as 90%. 

The device could be more easily accessible to India’s 900,000 fishermen if the chips 

powering mobile phones were able to receive signals from the GAGAN system. 

  

3. Multidisciplinary drifting observatory for the study of Arctic 

climate (MOSAiC) expedition : 

Context : 

 India’s Vishnu Nandan will be the only Indian aboard the multidisciplinary drifting 

observatory for the Study of Arctic Climate (MOSAiC) expedition. 

 About : 

1. The Multidisciplinary Drifting Observatory for the Study of Arctic Climate (MOSAiC) is an 

international research expedition to study the physical, chemical, and biological 

processes that coupled the Arctic atmosphere, sea ice, ocean, and ecosystem. 

 2.  MOSAiC is the first year-round expedition into the central Arctic exploring the Arctic 

climate system. 



 3. During the year-round operation of research, the distributed regional network of 

observational sites will be set up on the sea ice surrounding the ship icebreaker RV 

Polarstern. 

 4.   The project has been designed by an international consortium of leading polar research 

institutions, under the umbrella of the International Arctic Science Committee (IASC). 

Significance : 

 The results of MOSAiC will contribute to enhance understanding of the regional and 

global consequences of Arctic climate change and sea-ice loss and improve weather and 

climate predictions. 

  

International Arctic Science Committee 

The International Arctic Science Committee (IASC) is a non-

governmental, international scientific organization 

IASC promotes and supports leading-edge interdisciplinary 

research in order to foster a greater scientific understanding of the 

Arctic region and its role in the Earth system. 

 

  After the HC rejected plea of environmentalist challenging legality of the decision of 

MMRCL. MMRCL cut downed near above 2400 trees in night time on a weekend. The 

environmentalists has said that they won’t stop the fight and appeal in Supreme Court 

against the actions of government and MMRCL 

 

4. NH 766 And Bandipur Tiger Reserve : 

Context : 

  Recently Wayanad in Kerala saw widespread protest against the decision of Supreme 

Court which indicated shutting down of NH 766 because it passes  through Bandipur 

tiger reserve. Apex court also asked NHAI that if there is any other alternative if NH 766 

is closed permanently. 

 

About protest : 

People of wayanad feel that closing down NH 766 will e detrimental for Wayanad’s 

economy 



Traffic ban in night is already imposed on 19 km. Stretch of road which passes through 

Bandipur forest reserve  

The alternative ways ware very long to travel and may impact transport sector of the region 

All parties, religious groups, Youth organisations participated in this protest.  

Argument by conservationists:- 

After the traffic ban in night time Animal fatalities has come down nearly tenfold.  

Government of Karnataka and Tamilnadu are supporting the decision of traffic ban while 

only Kerala opposed it  

Traffic in day time also disrupts behaviour biology and make animals stray to human habitat  

Bandipur tiger reserve is part of interconnected forest which include  

Nagarhole National Park 

Wayanad Wildlife Sanctuary  

Mudumalai Wildlife sanctuary  

  

Solution: 

Geographical mapping of endangered plant and animal species and their resources should 

be done before the construction of any infrastructure  

Migration zones of forest should be considered while forming the road map before 

construction  

Speed and volume limit should be set on vehicles travelling through such roads. Trucks or 

heavy vehicles can be required to travel in convoys 

Vehicles carrying invasive species can be asked to travel via longer road instead of forest 

road 

 

5. NITI Aayog’s Water Resources Strategy 

 NITI Ayog released ‘Strategy for new India @75’ in December 2018, this defined clear 

objective for 2022-23. 

 

The document reiterates 2 failed ideas 

Adopting an integrated cover basin management approach 



Setting up driver basin organisations for major basins 

 

Goals mentioned in the document : 

Providing water to all farms and industries 

Ensuring continuous and clean flow in all the Indian rivers. 

Assuring long term sustainability of ground water 

Ensuring zero discharge of untreated affluent from industrial units  

Improving on farm water use efficiency 

 POLITY: 

1. Motor Vehicle Amendment Bill, 2019 

Ministry: Road Transport and Highways 

Context: 

The Bill seeks to amend the Motor Vehicles Act, 1988 that provides for grant of licenses and 

permits related to motor vehicles, standards for motor vehicles, and penalties for 

violation of these provisions. 

According to the Minister, these amendments will improve road safety, facilitate citizens in 

their dealings with transport departments, strengthen rural transport, public transport 

and last mile connectivity through automation, computerization and online services. 

Background : 

 It was earlier introduces in 2016, based on the recommendations of the Yoonus Khan-

led Group of Transport Ministers (GoM) of States. 

Key features of the bill 

Compensation for road accident victims : 

The central government will develop a scheme for cashless treatment of road 

accident victims during golden hour (period of up to one hour following a 

traumatic injury) 

Golden hour is the time period during which the likelihood of preventing death 

through prompt medical care is the highest 

Compulsory insurance : 



It requires the central government to constitute a Motor Vehicle Accident Fund, to 

provide compulsory insurance cover to all road users in India 

It will be utilised for treatment of persons injured in road accidents and 

compensation to the person hurt (or his/her representatives if they die) in a hit 

and run accident 

Good samaritans : 

It defines a good samaritan as a person who renders emergency medical or non-

medical assistance to a victim at the scene of an accident 

The assistance must have been (i) in good faith, (ii) voluntary, and (iii) without the 

expectation of any reward 

They will not be liable for any civil or criminal action for any injury to or death of the 

accident victim, caused due to their negligence in providing assistance  

Vehicle Fitness and Recall of vehicles : 

It mandates automated fitness testing for vehicles to reduce corruption in the 

transport department while improving the road worthiness of the vehicle 

It allows the central government to order for recall of motor vehicles if a defect in 

the vehicle may cause damage to the environment, or the driver, or other road 

users 

The manufacturer would be required to either reimburse or replace the defective 

vehicle 

Road Safety Board : 

It will advise the central and state governments on all aspects of road safety and 

traffic management including: (i) standards of motor vehicles, (ii) registration and 

licensing of vehicles, (iii) standards for road safety, and (iv) promotion of new 

vehicle technology 

Offences and penalties : It increases penalties to act as deterrent against traffic violations 

Stricter provisions are being proposed in respect of offences like juvenile driving, 

drunken driving, driving without licence, dangerous driving, over-speeding, 

overloading etc. along with the introduction of those for helmet use 

Penalty regarding motor vehicles is to be increased by 10 % every year 

Besides higher penalty, the new Act also includes imprisonment for severe crimes.  

Taxi aggregators : 



It defines aggregators as digital intermediaries or market places which can be used 

by passengers to connect with a driver for transportation purposes (taxi services) 

They must comply with the Information Technology Act, 2000 

National Transportation Policy 

The central government may develop one in consultation with state governments 

Its purpose is to : (i) establish a planning framework for road transport,  

(ii) develop a framework for grant of permits, and  (iii) specify priorities for the 

transport system, among other things 

Why is it important? 

In 2017, as per data by the Ministry of Road Transport and Highways, 4.64 lakh accidents 

had occurred claiming lives of 1.47 lakh people 

mong vehicle categories involved in road accidents, two-wheelers accounted for the highest 

share (33.9%) in total accidents and fatalities (29.8%) in 2017 

Light vehicles comprising cars, jeeps and taxis as a category constituted 24.5 per cent in 

total accidents and 21.1 per cent in total fatalities 

 

Issues raised : 

Encroachment on the power of the states: Road transport is a subject in the Concurrent 

List. 



However, this is only a model act and the state governments are also free to make 

their own laws and rules. Accordingly, Kerala cabinet reduced fine for certain 

offences under the new Motor Vehicle Act. 

Electronic surveillance is essential for effective monitoring of traffic violations and 

accidents, which can happen through installation of CCTVs. However, it is unclear who 

will bear the cost of implementing such safety measures. 

There already exists a ‘Solatium Fund’ to provide compensation for hit and run accidents. 

Creation of another one will only cause overlap and delay of function. 

The Bill provides that the central government will set the design, construction and 

maintenance standards. The Sundar Committee on Road Safety had recommended that 

such powers cannot be vested in the same department or Ministry which is also 

responsible for the construction and maintenance of roads. 

 

2. The EC’s Order On Sikkim CM’s Disqualification 

 Context: 

 The Election Commission has reduced the period of disqualification from electoral contest 

of Sikkim Chief Minister Prem Singh Tamang to one-year-and-a-month.  

Charges against Mr.Tawang: 

Mr. Tamang was convicted under the Prevention of Corruption Act. 

The charge was misappropriation of Rs.9.50 lakh in the purchase of milch cows for 

distribution, in 1996-97.  

His one-year prison term was upheld by the High Court and the Supreme Court. He went to 

jail and was released in August 2018. He was (controversially) appointed as the Chief 

Minister by the Sikkim Governor earlier in 2019.  

Mr. Tamang did not contest, but was elected legislature party leader by the Sikkim 

Krantikari Morcha (SKM), which won the election.  

This was in deep disregard of the Supreme Court’s 2001 ruling in the case of late Tamil 

Nadu CM Jayalalithaa.  

[SC nullified her appointment as the CM in 2001 due to her conviction in 2000 in TANSI 

(Tamil Nadu Small Industries Corporation) case] Tamang’s appointment as Chief 

Minister was challenged in the Supreme Court.  

 Response of Tamang: 



Tamang approached the Election Commission for removing his disqualification. 

Under an amendment in 2003, any conviction under the anti-corruption law would attract 

the six-year disqualification.  

Tamang argued that the law prevailing at the time of his offence entailed disqualification 

from contesting elections only if the sentence was for a term of 2 years or more. So, the 

amendment in 2003 should not be applied to him.  

 EC’s decision: 

Under Section 11 of the Representation of the People Act, 1951, the EC has the power to 

remove or reduce the disqualification attached to a conviction.  

With the EC’s current order, Mr. Tamang is eligible to contest a byelection and retain his 

post.  

 Why is this a wrong precedent:  

EC’s power under the Representation of the People Act has been used only rarely, and 

seldom in a case involving a conviction for corruption.  

Disqualification from contest is a civil disability created by electoral law to keep those 

convicted by criminal courts from entering elected offices.  

It is not a second punishment in a criminal sense. So, Tamang cannot argue that 

disqualification for a one-year term amounts to being given a punishment not prevalent 

at the time of the offence.  

The EC’s decision also goes against a series of recent legislative and judicial measures to 

strengthen the legal framework against corruption.  

In all, the order is a morally wrong and a dangerous precedent that may end up reversing 

the trend towards decriminalizing politics. Moreover, there is already a perception that 

the EC’s actions are being partisan.  

Now, its order in favor of Mr. Tamang comes just a day after the ruling BJP struck an 

alliance with the SKM for by polls to be held in October 2019.  

This is bound to further strain the Election Commission’s credibility.  

  Way forward: 

The apex court has described corruption as a serious problem and one impinging on the 

economy. 

Legislators handle public funds, and there is good reason to keep out those guilty of 

misusing them.  



In 2013, the protection given to sitting legislators from immediate disqualification was 

removed.  

All these suggest that disqualification should be more strictly applied to those convicted for 

corruption. 

3. SC reverses Dilution of SC/ ST Act 

Context: 

  The Supreme Court reserved orders on a review petition filed by the government 

against a March 20, 2018 judgment allowing anticipatory bail to persons accused of 

committing atrocities on Scheduled Castes and Scheduled Tribes. 

Supreme court judgement on SC/ST Act in 2018: 

A number of cases of misuse of this Act has been reported from different parts of the 

country as mentioned. 

A number of cases of misuse of this Act has been reported from different parts of the 

country as mentioned. 

Now, Supreme Court Review on SC/ST Atrocities Act, 1989: 

In the SC/ST case, a Bench had admitted a review of the March 20, 2018 judgment in 

Subhash Kashinath Mahajan vs State of Maharashtra. 

The apex court’s three-judge bench restored the earlier position of the law by recalling two 

of its older directions in the 20 March 2018 verdict, which diluted the provisions of 

arrest under the Scheduled Castes and the Scheduled Tribes (Prevention of Atrocities) 

Act, 1989.  

Conclusion: 

In the Statement of Objects and Reasons of the Prevention of Atrocities Act, Parliament had 

clearly noted that when Dalits assert their rights, vested interests try to terrorize them. 

Accordingly, keeping in view the special nature of crimes against Dalits, anticipatory bail 

was excluded. 

Parliamentary standing committees demand for an inbuilt provision in defense of accuse 

must be considered to balance the rights of SCs/STs vis a vis Innocents and reforms in 

criminal justice system must also be undertaken alongside to ameliorate the concerns 

regarding conviction rates. 

The Supreme Court can lay down guidelines only in cases of legislative gaps. But where the 

field is occupied by parliamentary legislation, the judiciary is bound by the text of law.  



 

4. Citizenship Amendment Bill 

Context:  

Citizens in North-eastern states, backed by various NGOs are opposing the bill. 

What is the Bill? 

It seeks to amend Citizenship Act, 1955 -“persons belonging to minority communities, 

namely, Hindus, Sikhs, Buddhists, Jains, Parsis and Christians from Afghanistan, Bangladesh 

and Pakistan... shall not be treated as illegal migrants for the purposes of that Act”. 

It seeks to reduce the minimum years of residency in India to apply for citizenship  from 12 

years to 6 years for such migrants. 

The Bill provides that the registration of Overseas Citizen of India (OCI) cardholders may be 

cancelled if they violate any law. 

The Bill will apply to all States and Union Territories of the country. 

Overseas India Citizens(OCIs) are persons who are given a lifetime visa 

status. 

  

Who are illegal migrants?  

 According to Citizenship Act 1955, an illegal migrant is a foreigner 

who enters the country without valid travel documents, like a 

passport and visa, or enters with valid documents, but stays 

beyond the permitted time period. 

Illegal migrants may be imprisoned or deported under the Foreigners 

Act, 1946 and the Passport (Entry into India) Act, 1920. 

 

  

Issues and Challenges: 

1. Violation of Right to Equality: as it seeks to grant citizenship based on religion. 

2. Inadequate explanation for protecting only some specified minorities. 

 i. The PRS Legislative Research website points out, if the objective is the protection of 

minorities, then there is no explanation for why Jews and atheists have been left 

out.  



 ii. There are Muslim religious minorities within these countries who are subjected to 

grave and serious persecution: the classic example is that of the Ahmadis in Pakistan. 

3. Basic Structure of the Constitution: critics argue that Secularism comes under the Basic 

structure (SC ruled in S.R Bommai vs. Union of India Case) and applying religious criteria for 

citizenship would challenge this ideal. 

4. Violation of Assam Accord: the bill would undermine the rights of indigenous Assamese 

people and would be in violation of Clause 6 of Assam accord which ensures 

constitutional, legislative and administrative safeguards, to protect, preserve and 

promote the culture, social, linguistic identity and heritage of the Assamese people.  

5. Conflict with NRC: There is an apprehension that the Bill would be in conflict with the 

exercise to update the National Register of Citizens in Assam. 

Threats of Insurgency: The North Eastern states have  opposed the bill over the concerns 

that citizenship to illegal migrants would pose a threat to their cultural and linguistic 

identity and put a strain on resources and economic opportunities. These protests arise 

the concerns over insurgency. 

 i. Mizoram is concerned that Buddhist Chakmas from Bangladesh may take 

advantage of the law. 

 ii.  Meghalaya and Nagaland fear the influx of Bengali migrants. 

 iii. Arunachal Pradesh fears that the law would favour and benefit the Chakma, 

Hajongs (Hindus) and the Tibetans. 

7. Vague procedure to cancel OCI registration: The bill allows cancellation of OCI for 

violating any law. Offences covered under this have not been mentioned. 

 

Way Ahead: 

  Yes indeed the bill seeks to address the plight of persecuted minorities who had no 

other option aside from coming to India illegally. But, there are other ways to address 

this : 

To provide education, employment and a decent living to the concerned migrants. 

Reminding the neighbouring nation of the Nehru-Liaqat treaty between India and Pakistan 

where refugees were allowed to return to dispose of their property, abducted women 

and looted property were to be returned, forced conversions were unrecognized, and 

minority rights were confirmed. 



  United Nations Declaration on the Rights of Indigenous Peoples (UNDRIP) states 

that indigenous people and individuals have the right not to be subjected to forced 

assimilation or destruction of their culture. Hence the government should ensure that 

the rights and socio-cultural identity of indigenous people is not affected. 

 

ECONOMY 

1. Onion Export Banned 

Context:   

  Retail onion prices followed rising price trends (Rs. 60-80 per kg) across different 

parts of the country due to supply disruptions after droughts and floods in some states. 

Therefore, The commerce ministry amended the export policy of onion and the 

government imposed countrywide stock limits on onion with immediate effect. It is 

aimed at bringing down prices of this key cooking ingredient. 

History:  

  The skyrocketing of onion prices was said to be the cause of the downfall of the 

Sushma Swaraj-led state government in Delhi in 1998. 

Details:  

  In a notification, the Director-General of Foreign Trade (DGFT) said the export policy 

of onions is amended from “free to prohibited till further orders”. India’s onion exports 

fell 10.7% to $154.5 million in April-July from $496.82 million in 2018-19. Malaysia, 

Bangladesh, Sri Lanka and the United Arab Emirates were the top importers of onion 

from India during this period. The reported export below minimum export price to 

Bangladesh and Sri Lanka will be immediately stopped. 

Alongside, the consumer affairs ministry imposed stock limits on onion traders to facilitate 

release of stocks in the market and prevent hoarding. For retail traders, the stock limit is 

100 quintals and for wholesale traders, it is 500 quintals. The government has also asked 

states to take strict measures, including raids, to prevent hoarding by traders. A central 

buffer of 56,700 million tonnes built through NAFED is being used to supply onions. 

Onion auctions at the Lasalgaon Agriculture Produce Market Committee (APMC), Asia’s 

largest bulb selling mandi seemed to be affected post the ban. Onion auctions were 

halted due to farmers’ unwillingness to sell their commodity at lower prices. Onion 

prices crashed, resulting in farmers’ protest. 



  

2. PMC Bank Crisis 

Context:  

  Punjab and Maharashtra Cooperative Bank (PMC Bank) has been facing regulatory 

actions and investigation over alleged irregularities in certain loan accounts. Massive 

fund withdrawals from the bank had already begun after some of the large depositors 

reportedly got a whiff of a whistle-blower’s complaint to the regulator. 

Background 

There has been a well-established precedence of companies using bank funds to shore up 

their equity. 

The RBI website on urban co-operative banks (UCBs) currently shows that 24 such local 

area lenders from all four corners of the country have either been placed under fresh 

central bank directions or have received an extension, requiring them to freeze lending 

and cap withdrawal of deposits. 

These include Bidar Mahila Cooperative Bank from Karnataka, Sri Anand Co-operative Bank 

from Pune, Kolikata Mahila Co-operative Bank from Kolkata and Hindu Cooperative Bank 

from Punjab. 

However, PMC is the largest cooperative bank to be put under RBI watch since the 2001 

Madhavpura Bank crisis that was linked to a stock market scam. 

 

Details of the fraud 

The crisis first came to light the day the Reserve Bank of India (RBI) placed curbs on the 

activities of the Mumbai-based bank for six months. 

Loans given to financially stressed real estate player Housing Development & Infrastructure 

(HDIL) are at the centre of the investigation. 



HDIL promoters allegedly colluded with the bank management to draw loans from 

the bank, while the bank officials did not classify these loans as non-performing 

advances, despite non-payment. 

The bank also allegedly created fictitious accounts of companies which borrowed 

small sums of money, and created fake reports to hide from regulatory 

supervision. 

In the background lurk the usual villains: property developers who allegedly over-borrowed; 

complicit senior bank management, and, of course, politicians who wield considerable 

influence over co-operative banks.  

The Enforcement Directorate (ED) has filed a money laundering case in the PMC Bank scam. 

A case for forgery, cheating and criminal conspiracy was also filed on the basis of a 

complaint by RBI-appointed administrator. 

It can be summed up under three headings, namely, financial irregularities, failure of 

internal control and system, and underreporting of exposures. 

 

SBI Research, in its recent Ecowrap report, has made four suggestions: 

Conversion of cooperatives: UCBs registered under the Multi-state Co-operative Societies 

Act, 2002 may be immediately considered for conversion to Small Finance Banks (SFB) / 

Commercial Banks (CB). There is an urgent need to cap the business size of UCBs (say Rs 

20,000 crore). Thereafter the UCBs has to mandatorily convert into a CBs/SFBs. 

RBI should regulate cooperatives: Currently, RBI doesn’t have the power to constitute 

boards of UCBs, remove its directors, supersede the BoDs, audit UCBs and also over 

winding up and liquidation of UCBs. 

Organisation for cooperative banks: RBI should now form an Umbrella Organization (UO) 

for UCBs in India to make them more financially resilient and to enhance depositor’s 

confidence. It will extend liquidity & capital support to the member UCBs, setup IT 

infrastructure for shared use and enable them widen their range of services at a lower 

cost. It can also offer fund management and other consultancy services. 

Change Deposit Insurance: Apart from increasing the limits of deposit insurance and given 

that banks in India are already being monitored by RBI under Risk Based Supervision 

(RBS) it would be prudent and sound to introduce a risk based pricing model for deposit 

insurance in India. 

Way forward :  



 Currently, what is important is to restore the confidence of the depositors in the 

banking and financial system. 

 

3. Education Quality Index 

Context : 

  Niti Aayog has released the ‘School Education Quality Index’ (SEQI) report. This index 

ranks 20 states according to the quality of education. This is first edition of this report 

  The School Education Quality Index (SEQI) was developed to evaluate the 

performance of States and Union Territories (UTs) in the school education sector. SEQI 

aims to drive policy reforms that will improve the quality of school education. The index 

seeks to institutionalise a focus on enhancing education outcomes by driving 

improvements in learning levels, access, equity, infrastructure and governance 

processes.  

About index : 

Focuses on education policy and provide platform to identify strength and weakness and 

undertake requisite course corrections or policy interventions. 

Development of this index is collaborative process. MHRD( Ministry of Human Resources 

and Development), World Bank, Sector experts developed this index.  

30 indicators taken into consideration for this report for delivery of education.  

SEQI acts as a credible system of assessment and also helps to design necessary remedial 

actions. 

Performance of States and Union Territories 

Stars and Union Territories are classified into 3 categories : 

Big States 

Small States 

Union Territories 

Used National Achievement Survey 2017. 

Kerala topped the list followed by Rajasthan and Karnataka.  

Overall performance decline in Karnataka and Uttarakhand.  

All union territories showed improvement in overall performance.  


