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INTERNATIONAL RELATIONS AND SECURITY 

1. G7 Summit 

 

Context: 

45th G7 Annual summit was conducted at Biarritz, France. Despite not being a 

member of G7 Nations India got invited for the meeting because of its rising economic 

power.  

 

Agenda of 45th Meeting: 

Fighting inequality of opportunity, gender, education, health services and 

environment. Taking action against terrorism. 

Efficient use of digital technologies and Artificial Intelligence. Emphasis on social 

aspect of Globalization. Hong Kong issue. US-China trade war. Iran’s Nuclear deal 

backed by European Committee. 

  

About G7: 

It was set up in 1975, originally the platform was known as G8 with membership of 

Russia. The platform was created to bring together all major industrial powers so that 

they can resolve and form a comprehensive policy on burning issues around the globe. 

Following countries are members of G7. 

1. Canada  2. France   3. Germany  4. Italy 

5. Japan  6. The United Kingdom 7. The United States 

Decisions taken by G7 countries are not legally binding but because of there shared 

economic power the decisions have de facto impact on global scenario. 

 

2. Pakistan’s Economic Troubles: 

 

Why in news? 

Pakistan has once again approached the IMF for loan which is it’s 22nd loan. 

Pakistan already owes billions to IMF from previous programs. 

The economy lies in crisis; 



Diminishing foreign exchange reserves, low exports, high inflation, growing fiscal deficit 

and current account deficit are the common economic issues. Pakistan is already on the 

FATF Grey list and should focus on solving this crisis before it goes bankrupt.  

The major driver of this rising deficit is an expanding trade deficit, which is mostly due to 

the rising imports under new China-Pakistan Economic Corridor (CPEC) projects and low 

exports in general. 

 

What needs to be done? 

Pakistan needs to ensure an investment-friendly environment that attracts more Foreign 

Direct Investment (FDI), instead of relying so heavily on foreign aid.  

According to the World Bank’s Ease of Doing Business report, Pakistan ranks 136th out of 

190 economies.Pakistan should ease customs laws and regulations, and rebrand and boost 

its international image as a desirable destination for tourism etc.. 

 

How is India affected? 

Support from the IMF and friendly countries like Saudi Arabia, China and the UAE will only 

provide some short term relief, but will increase Chinese presence in Pakistan which is a 

constant threat to India. 

After the Pulwama terror attack this year, India withdrew the MFN status to Pakistan. 

Following this, India raised customs duties on goods being imported from Pakistan up to 

the bound level duty rates. This decision of India led to a significant drop in Pakistani 

imports to India. However, given the low trade volume between two countries, it will not 

have any noticeable impact on Pakistan. 

India might need a new strategy to engage with Pakistan’s external donors most likely it will 

be China , to mitigate risks arising from a volatile situation in our neighbourhood.  

 A recent study by the US-based think tank, Centre for Global Development, warned 

that China’s Belt and Road Initiative (BRI) could raise the risk of sovereign debt default 

by relatively small and poor countries. China has already upstaged the US as the main 

source of external funds for Pakistan and Pakistan’s dependence on China could rise 

further. 

What is FATF? 

The FATF is an inter-governmental body that works to set standards and promote effective 

implementation of legal, regulatory and operational measures for combating money 

laundering, terrorist financing and other related threats to the integrity of the international 

financial system. 

A country is put on the grey list when it fails to curb terrorism financing and money 

laundering. 



Putting a country on the blacklist means shutting all doors to international finance for that 

country. 

Pakistan is on the Grey list. 

 

SCIENCE AND TECHNOLOGY: 

 

1. Tesla Giga Factory In India – 

 

Context -  

India is planning to build at least four Tesla style giga factories to manufacturing 

batteries with an investment of around $4 billion. 

 

About Plan – 

This initiative has taken to switch the country to electric vehicles to curb pollution and cut its 

dependence on foreign oil.  

Mainly aimed at securing India’s energy needs. 

According to NITI Aayog, India will need six such gigawatt-scale facilities (of 10 GW each) 

by 2025 and 12 by 2030. While this doesn’t include the export market potential hence the 

base scenario envisions 11 such giga factories by 2025 and 24 by 2030. 

each GW (1,000 megawatt hour) of battery capacity is sufficient to 

power 1 million homes for an hour and around 30,000 electric cars. 

 

The programme aims to be technology-agnostic, meaning it will be left to the market to 

determine which technology is best suited for the country, depending on demand and price. 

On the demand creation side, the plan involves providing tax credits at the retail level and 

state-level grants to promote usage of electric vehicles. 

The Union budget earlier in July also announced tax breaks for setting up mega-

manufacturing plants for solar photovoltaic cells, lithium storage batteries and solar 

electric charging infrastructure. 

India’s renewable energy – 

India has become one of the top renewable energy producers globally with ambitious 

capacity expansion plans. 

 The country has an installed renewable energy capacity of about 80 gigawatts (GW) and is 

running the world’s largest renewable energy programme, with plans to achieve 175GW 

by 2022 and 500GW by 2030, as part of its climate commitments. 

India is world’s third-largest oil consumer, hence it is particularly vulnerable as it imports 

more than 80% of its oil requirements and around 18% of its natural gas. 



 

Importance – 

To reduce import of battery storage units. 

The focus on battery storage manufacturing will enable India to develop an electric vehicle 

ecosystem including manufacturing and R & D. 

Such battery storages will also cater to the consumer electronics industry and electricity 

grids, given the intermittent nature of electricity from clean energy sources such as solar 

and wind. 

 

2. Biotechnology – Pune Biocluster-  

 

Context –  

The department of biotechnology’s Pune biotech cluster which is designed to 

facilitate academia-industry collaborations, was inaugurated at the National Centre for 

Cell Science (NCCS) campus at the Savitribai Phule Pune University (SPPU)  

  

About Mission – 

It will facilitate a conversation between universities and industries 

This is the fourth biocluster after Faridabad, Kalyani (West Bengal) and Bengaluru,  

The Pune biocluster will be spearheaded by National Centre for Cell Science and the Indian 

Institute of Science Education and Research (IISER), Pune, and funded by the department 

of biotechnology. 

This is to encourage innovations and enterprises with private and public stakeholders. 

It is a knowledge translational ecosystem, which will fill the gap between the research 

carried out by varsity and the vibrant industry. 

Aim – 

This project aims to develop state-of-the-art technology platforms that will catalyse 

synergistic inter-institutional and academia-industry interactions to facilitate larger 

scientific pursuits, especially in research areas addressing human disease biology. 

 

What is Biocluster – 

These are multi-institutional ventures attempting to build research and development 

ecosystems by combining available expertise and facilities to promote efficient usage and 

productivity. 

The participating institutions are chosen based on their expertise and competence to develop 

effective bioclusters. 

It was formulated to facilitate and integrate the high-quality research being carried out at 

various institutions in and around Pune, and also aspires to help synergize research and 



teaching activities, to support clinicians involved in biomedical research, and to lend a 

helping hand to biotechnology startups. 

 

3. Polygraph and Narco Test – 

 

Context–  

CBI wants to conduct polygraph and narcoanalysis tests on a former staffer of 

Punjab National Bank (PNB), who is in custody in the alleged  

Rs. 7,000-crore fraud including the absconding Nirav Modi and Mehul Choksi. 

  

What is Polygraph test?  

A polygraph test is based on the assumption that physiological responses that are triggered 

when a person is lying are different from what they would be otherwise. 

Instruments like cardio-cuffs or sensitive electrodes are attached to the person, and variables 

such as blood pressure, pulse, respiration, change in sweat gland activity, blood flow, etc., 

are measured as questions are put to them. A numerical value is assigned to each response 

to conclude whether the person is telling the truth, is deceiving, or is uncertain. 

A numerical value is assigned to each response to conclude whether the person is telling the 

truth, is deceiving or is uncertain. 

Such test have been 1st done in 19th C. by Italian criminologist Cesare Lombroso. 

What is Narcoanalysis – 

It involves the injection of a drug sodium pentothal which includes a hypnotic or sedated 

state in which the subject’s imagination is neutralized and they are expected to divulge true 

information. 

The drug referred to as ‘ truth serum’.  

 

Case Law-  

Selvi & Ors Vs. State of Karnataka & Anr (2010) 

SC held that no lie detector tests should be administered “except 

 on the basis of consent of the accused”. 

 

4. Intelligent Traffic Management System- Mumbai  

 

Context-  

The state Cabinet earmarked Rs 891 crore for the Intelligent Traffic Management 

project, which will see an overhaul of Mumbai’s traffic monitoring network. 

  



Aim of Project –  

To improve traffic flow and cut travel time. 

To identify vehicles moving the wrong way. 

To detect illegal parking. 

  

About – 

ITMS will include installation of 4,705 smart traffic signals; 300 red light violation detection 

cameras; 925 automatic number plate recognition cameras and 300 specialised cameras.  

 the city traffic police will also be able to modify signal timings and regulate flow. 

the system would be technology-driven and require decreased manual intervention. 

The ITMS will come up at all junctions in the city and involve traffic signals, sensors and 

software. 

the project is expected to be completed within 20 months after the awarding of the contract. 

Statistics! 

 As per the latest statistics, there are about 34 lakh vehicles on Mumbai’s 

roads. Also, with 510 private cars per kilometre, Mumbai is the most 

car-congested city in the country. 

 

It will centralise the monitoring of traffic violations.  

Having already developed an integrated e-challan system for fines, the ITMS will 

augment this further, making it more difficult for violators to evade penalties. 

  

ECONOMY 

 

1. Improving Ease of Doing Business: Govt. to identify what’s 

slowing cargo movement 

  

Context:  

The Central Board of Indirect Taxes and Customs under Dept. of Revenue is going 

to Conduct this study. 

  

What is Ease of Doing Business? 

Ease of doing business is an index published by the World Bank. It is an aggregate 

figure that includes different parameters which define the ease of doing business in a 

country. The parameters include construction permits, registration, getting credit, tax 

payment mechanism, turn-around time etc. 



  

Flaws in calculating the Index: 

Experts say that the index should also include the parameter of ‘Law and Order’. Current 

index does not count this parameter and hence does not show us a complete picture of Ease 

of Doing Business. 

Also, the scope and scale of the survey is limited to some selected, developed cities. Like, in 

case of India, only Delhi and Mumbai are surveyed. 

  

India’s Ease of Doing Business Index: 

India rose 23 places to 77th in the Ease of Doing Business for 2019, up from 100th in 2018. 

The World Bank found that India’s top cities managed to drastically shrink the number of 

days they took to give out construction permits. For Eg. The Single-window clearance for 

securing building permits in Delhi and a new online system in Mumbai. 

Reforms like Rolling out of GST and bringing in the Insolvency and Bankruptcy Code 

contributed to improving the EoDB. 

Upgrades in port infrastructure, a move to online documentation and facilities for exporters 

to seal their containers on their own. 

 

 

India now aims at being among the top 50 Countries in terms of EoDB. So, there are many 

areas where we still need to improve- like the cargo movement. According to Central 

Board of Indirect Taxes and Customs , a major cause of delayed cargo movement is the 

poor logistics. An insight study had revealed, only 20-25% of the time taken for cargo 

movement is because of regulatory processes and 75% is because of other reasons. 



Our constant efforts were directed towards improvement in regulatory process which was 

done through upgrading port infrastructure, electronic sealing of containers, etc. Now, the 

Government aims to go beyond these efforts. 

  

 

 About ‘ICEDASH’ 

As a solution to this, India has presented to the World Bank a unique “red, amber, green” 

model named as ‘ICEDASH’: 

This will promote quick customs clearance, strengthening the case for improvement in Ease 

of Doing Business rankings. 

With the introduction of the “nudge model”, the customs department is able to visually track 

the performance of officers, jurisdictions, ports, brokers and sectors in real time across the 

country through a colour dashboard.  

Green indicates clearance of cargo within the World Bank’s stipulated period and red a 

significant time overrun. 

 

2.  Direct Tax Code 

 

Context:  

Recently, the panel on re-writing the direct tax legislation has submitted its report and a draft 

of the new proposed version of the Income-tax law to the Government. 

The Income-Tax (I-T) Act, which was drafted almost 60 years ago, needs an overhaul, but at 

the same time it should be in sync with the economic circumstances of the country. 



The panel on the Direct Tax Code (DTC) has suggested a rejig of personal income tax slabs, 

roadmap of corporate tax rate cut to 25% for companies, provisions to reduce compliance 

burden by simplification of procedures and litigation management. It has also suggested 

some changes in Dividend Distribution Tax and Minimum Alternate Tax. 

While the new direct tax law will bring to force new taxation concepts as well as schemes to 

reduce litigation, the actual tax rate reduction may be executed as part of annual Finance 

Bills, depending on the revenue buoyancy of the government from time to time. 

 

Minimum Alternate Tax 

At times it may happen that a taxpayer, being a company, may have generated income during 

the year, but by taking the advantage of various provisions of Income-tax Law (like 

exemptions, deductions, depreciation etc.), it may have reduced its tax liability or may not 

have paid any tax at all. 

Due to an increase in the number of zero taxpaying companies, Minimum Alternate Tax 

(MAT) was introduced by the Finance Act, 1987 with effect from assessment year 1988-

89. Later on, it was withdrawn by the Finance Act, 1990 and then reintroduced by Finance 

Act, 1996. 

MAT is calculated at 18.5% on the book profit (the profit shown in the profit and loss 

account) or at the usual corporate rates, and whichever is higher is payable as tax. 

All companies in India, whether domestic or foreign, fall under this provision. MAT was 

later extended to cover non-corporate entities as well. 

MAT is an important tool with which tax avoidance can be prevented. 

Background : 

The Task Force, initially headed by former CBDT Member (Legislation) Arbind Modi and 

later on by Akhilesh Ranjan, was constituted in November 2017 in order to review the 

Income-tax Act and to draft a new Direct Tax Law. 

The proposals in the draft code are aimed at bringing more certainty to taxation of personal 

and corporate income and capital gains, and at bringing the gist of numerous judicial 

pronouncements made since 1961, when the current tax law came into force, in one place 

for easy reference.  

It could improve ease of doing business and reduce the compliance burden as well as tax 

disputes. 

  

Key Suggestions: 

 

1. Litigation Management: 

 Amendments in Section 147 and Section 148 of the I-T Act, empowering the tax officer to 

reopen assessment cases based on predefined criteria.  



The IT officer can go back up to six years to scrutinize the books of accounts of the 

assessees. 

Currently, these provisions are prone to the interpretation. 40% of litigation happens because 

assessees challenge reasons given by officers for reopening cases. 

Increasing the threshold limit for opening cases: Currently it is Rs 1 lakh and above. Also, 

the pre-defined criteria to select cases for scrutiny will be tightened. 

Reopening cases should be supported by proper reasoning. Often cases are reopened due to 

information received from banks, financial institutions, and other sources. 

Assessment proceedings should be made faceless, and an option be allowed to the public to 

seek clarifications on tax matters from CBDT. 

  

2. Reduced Burden of Tax Compliance:  

Tax compliance based on global trends and best practices. This is expected to increase clarity 

among taxpayers and also expand the tax base. 

Use of Artificial Intelligence (AI) in the tax-compliance and administration process. 

Proposal of introducing collaborative compliance in direct tax administration, which would 

integrate data from banks, financial institutions and the Goods and Services Tax (GST) 

network to ensure that the scope of taxable income increases. 

  

3. Personal Income Tax: A rejig in rates between 5% to 20%.  

Currently, the personal income tax structure has three categories based on age — for people 

below the age of 60, for people above the age of 60 but less than 80, and the third for 

people of 80 years and above. 

The first category has four slabs – nil tax on income up to Rs. 2.5 lakh; 5% tax rate for 

income between Rs. 2.50 lakh and Rs. 5 lakh, 20% tax rate for income between Rs. 5 lakh 

and Rs. 10 lakh and 30% for income above  

Rs. 10 lakh. The second category has the basic slab of Rs 3 lakh while the third category 

has ‘nil’ rate for income up to Rs 5 lakh. 

 

4. Corporate Tax to be 25% 

The government will be cutting down the corporate tax rate gradually to 25% for all 

companies, including the large ones with an annual turnover of over Rs. 400 crore. 

The government has, over the last five years, trimmed the rate to 25% from 30% in a phased 

manner for 99.3% of companies. 

However, the 0.7% large companies that do not enjoy this benefit make up for almost 80% 

of the total corporate tax collection and are subject to as much as 30%. 

The proposed corporate tax reduction will apply to both large local as well as foreign 

companies that are present in India without a subsidiary and are taxed at 40%.  



Unlike domestic firms, foreign companies pay a higher corporate tax rate, but do not have to 

pay dividend distribution tax that is applicable to domestic companies. 

If implemented, the tax rate reduction could prove to be a big fiscal stimulus for the 

corporate sector reeling under a sharp economic downturn. 

 

3. Public Sector Bank Consolidation (4 Banks) 

Context: 

Finance Minister announced a big consolidation of public sector banks: 10 public 

sector banks to be merged into four to take a country out of economic doldrums. 

 

Reason of merger of banks: 

To strengthen the debt- ridden sector & ensure stronger balance sheets to boost lending & 

revive economic growth. 

The government believes that the larger banks will be able to compete better globally & 

would also be able to increase their economic efficiency by eliminating similar jobs & 

reduce the costs for lending. 

 

Banks being merged: 

1. Indian Bank will be merged with Allahabad Bank (anchor bank - Indian Bank) 

2. Punjab National Bank will be merged with Oriental Bank of Commerce and 

United Bank (anchor bank - Punjab National Bank). 

3. Union Bank of India will be merged with Andhra Bank and Corporation Bank to 

be merged (anchor bank - Union Bank of India).  

4. Canara Bank will be merged with Syndicate Bank to be merged (anchor bank - 

Canara Bank). 

In place of 27 public sector banks in 2017, now there will be 12 public sector banks 

after the latest round of consolidation of PSU banks. 

 

Changes: 

The merger of PNB with the Oriental Bank of Commerce & United Bank of India will create 

the 2nd largest public bank in India by the balance sheet. 

The merged entity will also have over 11,437 branches, which is only lesser than the largest 

government bank of India. 

The SBI has over 24000 branches in the country & in a abroad. 

The merger of the Canara Bank along with the Syndicate Bank & the merger of the Union 

Bank of India with the Andhra Bank & Corporation Bank will create the 4th& 5th largest 

public sector banks in India. 

 

Earlier Example: 



Last year, the government had approved the merger of Vijaya Bank & Dena Bank 

with Bank of Baroda. 

4. RBI Surplus Transfer 
 

Context 

The RBI Board has approved a surplus transfer of Rs. 1.76 lakh crores to the government 

which amounts to around 0.8 per cent of GDP. It will be recorded as a non-tax revenue in 

the government account. 

Rs. 1,23,414 crore of RBI’s surplus before the adjustment to excess risk provision were 

transferred to the central government for the fiscal year 2018-19, along with an additional 

Rs 52,637 crore of excess provisions. (Rs. 28,000 crore of the total, had already been 

transferred to the government as interim dividend earlier in the month of February). 

 

Significance 

Each year, the RBI transfers to the government any money in its balance sheet that it 

deems to be beyond its operational and contingency needs. However, this time the 

amount of funds being transferred by the central bank to the government is much 

higher than before. This has implications for the central bank’s balance sheet, 

government budget, financial market and, above all, monetary policy and debt 

management by the RBI. 

 

What does the law say? 

The RBI was established under the Reserve Bank of India Act, 1934 and was later 

nationalised in January 1949, making the sovereign its “owner”. 

According to Chapter 4, Section 47 of the Act “After making provision for bad and doubtful 

debts, depreciation in assets, contributions to staff and superannuation funds…the balance 

of the profits shall be paid to the Central Government.” 

 

How does the RBI earn its profit? 

The income sources for RBI include the interest it gets from the purchase and sale of 

government securities, the interest earned from lending to banks, returns on its foreign 

currency assets and an interest earned on bond holdings earned on open market principles.  

The net profit is calculated by subtracting the operation expenditures, cost of printing of 

currency notes and other stipulated expenses from this amount. 

 

What constitutes the RBI’s Reserves? 



Currency and Gold Revaluation Account (CGRA) essentially reflects the unrealized gains or 

losses on the revaluation of forex and gold  

Investment Revaluation Account is further sub-divided into IRA-foreign securities (IRA-FS) 

and IRA-rupee securities (IRA-RS)  

Asset Development Fund (ADF) has been created to meet internal capital expenditure and 

make investments in subsidiaries and associated institutions 

Contingency Fund (CF) is a specific provision made for meeting unexpected contingencies 

from exchange rate operations and monetary policy decisions 

What did the ‘Expert Committee to Review the Extant Economic Capital Framework of the 

Reserve Bank of India, 2018’ (Chairman — Bimal Jalan) had to say? 

The panel recommended a clear distinction between the two components of economic capital 

- realized equity (Contingent Risk Buffer) and revaluation balances (essentially CGRA) - 

mainly because of the volatile nature of the revaluation balances.  

While the former could be used for meeting all risks/ losses as they were primarily built up 

from retained earnings, the latter could be reckoned only as risk buffers against market 

risks as they represented unrealized valuation gains and hence were not distributable.  

It suggests maintaining the economic capital at a range of 24.5% to 20% of RBI’s balance 

sheet.  

It has advised that the CF (or CRB) be maintained within a range of 6.5 per cent to 5.5 per 

cent of the RBI’s balance sheet, comprising 5.5-4.5 per cent for monetary and financial 

stability risks and 1 per cent for credit and operational risks.  

The committee has proposed adoption of ‘Expected Shortfall’ methodology under stressed 

conditions for measuring the RBI’s market risk, instead of the Stressed-Value at Risk 

procedure.  

It advocates a ‘surplus distribution policy’ which targets the level of realised equity to be 

maintained by the RBI within the overall level of its economic capital (instead of targeting 

total economic capital level alone). 

It states that the framework may be periodically reviewed after every five years.  

It recommends alignment of the central bank’s accounting year with the financial year which 

could reduce the need for paying interim dividend.  

 

Arguments against and for the transfer 

The RBI needs adequate capital reserves to deal with a possible crisis and external shocks, 

including monetary policy operations, currency fluctuations, possible fall in value of 

bonds, sterilisation costs related to open-market operations, credit risks arising from the 

lender of last resort function and other risks from unexpected increase in its expenditure.  

It is also contends that this action damages the credibility of the RBI as an independent 

institution and dilutes its power vis a vis the government.  



The government is of the view that the capital reserves held by the RBI are among the 

highest in the world “and is not being put to good use”, as said by former Finance Minister 

Piyush Goyal in December.  

This amount can be spent by the government either as a fiscal stimulus to the already slow 

growing economy or it could be used to reduce off-balance sheet borrowings or meet the 

expected shortfall in revenue collections.  

The Economic Survey for 2015-16 had suggested that the RBI’s excess capital could be 

redeployed to infuse funds into state-owned banks and help them provide more for bad 

assets and step up lending. 

 

5. Economic slowdown 

 

Context : 

As per the data released by the National Statistical Office, economic growth rate in the first 

quarter (April-June 2019) of the current fiscal year slipped to an over six-year low of 5%. 

India’s growth rate has fallen steeply over the last five quarters — from 8.1 per cent in Q4 

of 2017-18 to 5 per cent in Q1 of 2019-20.  

India’s GDP growth rate is now lower than China’s 6.2 per cent in April-June, its weakest 

pace in at least 27 years. According to analysts, for India to achieve the objective of $5 

trillion by 2025 the aggregate investment rate should increase to 37% of the GDP. In the 

June quarter, this was only 32.5%. 

 

 

Other highlights from the data include: 



 

 

The agriculture sector saw a slowdown in growth to 2% from 5.1% in the same quarter of the 

previous year.  

The slowdown of the real estate sector growth rate was 5.7% in the first quarter of this 

financial year, compared with 9.6% in the same quarter of 2018-19.  

Construction sector GVA growth too slowed to 5.7 per cent from 9.6 per cent earlier.  

The only encouraging figure was the robust growth in the electricity and power generation 

sector, of 8.6% in the quarter under consideration compared with 6.7% in the same quarter 

of the previous year. 

The mining sector growth too climbed to 2.7 per cent from 0.4 per cent a year ago.  

Gross Fixed Capital Formation (GFCF), which is a barometer of investment (at constant 

prices, 2011-12) was estimated at Rs. 11.66 lakh crore in the first quarter as against Rs. 

11.21 trillion a year ago.  

 

Growth projections form various institutions 

The International Monetary Fund (IMF) had cut its projection for India’s economic growth 

by 0.3 percentage point to 7 per cent for 2019-20 on account of weaker demand.  

Earlier this month, the RBI decreased its growth projection for 2019-20 to 6.9% from its 

June forecast of 7%, while reducing policy rates by 35 basis points.  

Moody’s too cut India’s GDP growth projection for 2019 by as much as 60 basis points to 

just 6.2%.  

Government’s Response 

Responding to these reports the Chief Economic Advisor Krishnamurthy Subramanian has 

said, “The slowdown in growth is due to both endogenous and exogenous factors. The 



impact comes, especially, from global headwinds due to the deceleration in developed 

economies, the Sino-American trade conflict, etc.” 

Finance Minister Nirmala Sitharaman has introduced a slew of measures to help revive the 

economy, aimed at easing tax rules for foreign portfolio investors, start-ups, increasing 

credit outflows by the banks and NBFCs, increasing demand for the auto sector, and 

liberalising the foreign direct investment rules for single-brand retail. Besides this, the 

government has also announced the merger of 10 public sector banks into four. 

 

6. 100% FDI to be allowed in the coal mining sector and contract 

manufacturing 
 

Context: 

The government has announced various measures to boost growth through liberalized 

foreign direct investment rules in the four sectors. 

Finance Minister Nirmala Sitharaman has recently introduced 100% Foreign Direct 

Investment (FDI) under automatic route in 1) coal mining and associated infrastructure 

activity, and 2) contract manufacturing. 

  

What is Foreign Direct Investment?  

According to UNCTAD, FDI is defined as “an investment involving a long-term relationship 

and reflecting a lasting interest and control by a resident entity in one economy (foreign 

direct investor or parent enterprise) in an enterprise resident in an economy other than that 

of the investor”.  

It helps in improving the country’s balance of payments situation and strengthen the rupee 

value against other global currencies, especially the US dollar.  

The FDI in India had dipped 1% to $44.36 billion in 2018-19.  

  

Coal Mining Sector 

Earlier, 100% FDI under automatic route was allowed in coal and lignite mining for captive 

consumption in power projects, iron & steel and cement units. After the announcement it 

has been expanded to include the sale of coal and mining, including associated processing 

infrastructure such as coal washery, crushing, coal handling and separation. 

However, the falling international prices of coal (20-30% in the past year) along with low 

domestic coal prices may be a reason why foreign firms may not find mining that attractive 

at this point. 

This was the next step in the policy changes being introduced by the government. Before 

this, in February it had allowed auction of coal-bearing blocks to private parties for 

commercial mining. The Coal Mines (Nationalisation) Act, 1973 had kept the sector 

largely a preserve of public-sector monolith Coal India (CIL) for a long time. 



India is one of the largest importers of thermal coal. Allowing FDI will result in larger FDI 

inflow along with high-end technology to aid the government’s efforts to ramp up 

production of the fossil fuel. Its rising imports have been an increasing strain on the 

country’s current account in recent years. It is an irony that the world’s fifth-largest 

reserves of the fuel, needs to import coal for its own use.  

While most developed nations are turning away from the fossil fuel, demand is rising in 

India. A target has been set to increase coal production to 1,500 million tonne by 2022. 

Currently, the estimated coal reserves are up to 300 billion tonne; of which the country has 

produced 730 million tonne in 2018-19.  

 Contract Manufacturing  

100% FDI has been allowed under automatic route in order to provide clarity on contract 

manufacturing sector. While earlier policy provided for 100% investment in the 

manufacturing sector, it had no specific provision concerning contract manufacturing.   

This is in line with the ‘Make in India’ campaign, since more investment would boost 

production leading to benefits of increased investments, employment, and growth. The 

move will give a push to the government’s efforts to increase the share of the 

manufacturing sector in gross domestic product (GDP) to 25% by 2022, from the present 

16-17%.  

 

7. Government Eases Sourcing Norms for FDI : 

 

Context 

Cabinet approved the decision for easing FDI norms Single-brand retail sector. 

  

What is Single-brand retail sector? 

It refers to an entity or franchisee that sells goods to individual customers and not to big 

businesses under the name of same Brand. Ex. Nike outlet in any city of the world is 

owned by Nike group and it sell all products of Nike group only under one roof. 

Companies like LG, Sony and Adidas are in single brand retail sector because they have 

their separate showrooms.  

 

What is Multi-brand retail sector? 

It allows the sell of different brands under one roof. Ex. Big Bazar, D-mart, Reliance 

  

It means: 

Earlier, there was a condition of 30% local sourcing.  

The new FDI regulations say that all procurement made from India by the single brand firm 

shall be counted towards local sourcing, irrespective of whether the goods procured are 

sold in India or exported. 



The FDI policy also brings incentives to encourage exports by single brand retailers. Here, 

the current cap of considering five-year export time frame for single brand retailers also 

has been removed. 

Another concession given to the single brand retailers with FDI is that they are allowed to 

sell products online even before setting up physical stores (Block and mortar stores) in 

India. 

  

Trade War Context: 

Due to the trade war going on since the past year several China based companies are shifting 

to other locations to avoid Trump’s fury. 

India can be a good alternative to these companies. So, our government is targeting 

American companies and encouraging them to shift business out of trade war-hit China, 

according to Reuters. Nine sectors including electronics, autos pharmaceuticals and 

telecoms will be targeted. 

  

8. Zero Budget Natural Farming 

  

Definition: 

 Zero budget natural farming (ZBNF) is a method of chemical-free agriculture practice from 

traditional Indian methods. It was originally developed by Maharashtrian agriculturist and 

Padma Shri recipient Subhash Palekar, who saw it as an alternative to the Green 

Revolution’s methods driven by chemical fertilizers and pesticides and intensive irrigation 

when the Ill effects of this came to light. The “four wheels” of ZBNF are ‘Jeewaamrita’, 

‘Beejaamrita’, ‘Mulching’ and’ waaphasa’. 

  

Why do we need this today? 

The modern farming practices are very cost intensive and result into farmers getting into a 

debt cycle due to yearly high input cost and cause rise in farmers suicide due to debt. In 

addition to this socioeconomic causes the environmental benefits of this are high as the 

green Revolution practice of high intensity chemical fertilizers and bad irrigation practices 

have reduced land fertility and this traditional methods will aid in restoring the land and 

farmers are at benefit from the low input cost. 

  

Is it effective today in India? 

India opted for the modern methods of Green Revolution to become self-sufficient in food 

production which is needed in light of our tremendous increase in population and we need 

to meet the food demands, although the ZNBF practices are environment friendly we must 

be extra cautious for a shift and need to ensure that it will not affect the yeild as food 

security should be our topmost priority. 



  

Results from some states: 

A limited 2017 study in Andhra Pradesh claimed a sharp decline in input costs and 

improvement in yields. However, reports also suggest that many farmers, including 

Maharashtra, have reverted to conventional farming after seeing their ZBNF returns drop 

after a few years, in turn raising doubts about the method’s efficacy in increasing farmers’ 

incomes. To have a cost effective production it is suggested that mixed cropping be tried 

by farmers and create infrastructure for awareness and scientific help for farmers. 

  

Funds allocation: 

Rashtriya Krishi Vikas Yojana- Remunerative Approaches for Agriculture and Allied sector 

Rejuvenation (RKVY-RAFTAAR), a flagship Green Revolution scheme with an 

allocation of ₹3,745 crore. 

Paramparagat Krishi Vikas Yojana, which has an allocation of ₹325 crore and is meant to 

promote organic farming and soil health.  

Under the revised guidelines, both Centrally-sponsored schemes now allow States to use 

their funds to promote the ZBNF. 

NITI aayog has suggested that a body be established for effective implementation of these 

practices. 

 

POLITY AND GOVERNANCE: 

 

1. Mob Lynching (West Bengal Assembly Anti-Lynching Bill) 

 

Context: 

The West Bengal Legislative Assembly passed a landmark Bill unopposed—The West 

Bengal (Prevention of Lynching) Bill, 2019. 

Recently, Rajasthan also passed an anti – lynching bill. 

Manipur was the first state to pass a law against lynching. 

In 2018, the Supreme Court had also issued guidelines to curb lynching.  

 

Key feature of the Bill: 

The Bill defines lynching as “any act or series of acts of violence or aiding, abetting or 

attempting an act of violence, whether spontaneous or planned, by a mob on the grounds of 

religion, race, caste, sex, place of birth, language, dietary practices, sexual orientation, 

political affiliation, ethnicity or any other ground.” 

The Bill also provides for death sentence in case of the death of a victim: “Where the act 

leads to the death of a victim (whoever commits an act of lynching), shall be punished with 



death sentence… with fine which shall not be less than one lakh rupees and may extend to 

five lakh rupees.” 

In a case where the victim suffers hurt, the punishment may extend to three years of 

imprisonment, and in case of grievous hurt even imprisonment for life. 

 

The Supreme Court’s Guidelines on Preventing Mob Lynching 

The state governments shall designate a senior police officer in each district for taking 

measures to prevent incidents of mob violence and lynching. 

The state governments shall immediately identify districts, sub-divisions and villages where 

instances of lynching and mob violence have been reported in the recent past.  

The nodal officers shall bring to the notice of the Director General of Police (DGP) any 

inter-district co-ordination issues for devising a strategy to tackle lynching and mob 

violence-related issues. 

It shall be the duty of every police officer to cause a mob to disperse, which, in his opinion, 

has a tendency to cause violence in the disguise of vigilantism or otherwise. 

The Central and the state governments should broadcast on radio and television and other 

media platforms including the official websites that lynching and mob violence of any kind 

shall invite serious consequence under the law. 

Curb and stop the dissemination of irresponsible and explosive messages, videos and other 

material on various social media platforms which have a tendency to incite mob violence. 

Register FIR under relevant provisions of law against persons who disseminate such 

messages. 

State governments shall prepare a lynching/mob violence victim compensation scheme. 

Ensure that there is no further harassment of the family members of the victims. 

If a police officer or an officer of the district administration fails to do his/her duty, the same 

will be considered as an act of deliberate negligence for which an appropriate action must 

be taken against him/her. 

Source – The Hindu. 

 

2. Himachal Assembly- Anti conversion Bill 

 

Context: 
The Himachal Pradesh Assembly passed a Bill on Friday against conversion by force, 

inducement or through marriages solemnised for the “sole purpose” of adopting a 

new religion. 

 

Anti conversion law: 

During the British Era, few princely states had enacted the anti-conversion laws such 

as Udaipur State Conversion Act, 1946 and Raigarh State Conversion Act of 1936. In 



1954 Congress government in Madhya Pradesh had set up Niyogi Committee {under 

Justice Bhawani Shankar Niyogi} to recommend ways to deal with forced conversions. 

This committee found that the religious conversion by inducement was in vogue. This 

committee found that Christian missionaries were using philanthropic activities as 

mask for conversions. Schools and hospitals were being used as means of securing 

converts. A practice by the Roman Catholic priests visiting newborn babies to give 

‘ashish’ was used along with other inducements such as taking sides in litigation or 

domestic quarrels, kidnapping of minor children and abduction of women and 

recruitment of labour for plantations in Assam or Andaman. 

 

Key feature of law: 

1. The Bill seeks to repeal the Himachal Pradesh Freedom of Religion Act, 2006, 

which is on similar lines. The new Bill proposes stringent punishments - up to seven 

years in jail compared to the three years under the existing law. 

2. The Bill prohibits conversion by misrepresentation, force, undue influence, 

coersion, inducement, marriage or any fraudulent means. Any marriage for the sole 

purpose of conversion will also be declared null and void under Section 5 of the Bill. 

3. As per the Bill, anyone seeking to convert will need to give a month’s notice to the 

district magistrate, stating that the person is converting on his/her own. The provision 

figured in the 2006 law as well and was challenged in court. 

4. The priest who performs conversion ceremony will also give a month notice in 

advance.Those reconverting to their “parent religion” are exempted from this 

provision. 

5. According to the new bill, if Dalits, women or minors were to convert, the jail term 

will be between 2-7 years. 

6. Section 10 of the bill states that no person or organisation violating the provisions 

will be allowed to accept ant donation or contribution of any kind from within or 

ouside the country. 

 

3. SC turns 70 : an overview of landmark judgements 

  

Supreme Court of India 

Supreme Court at the apex of Indian Judiciary is the highest authority to uphold the 

constitution of India, to protect rights and liberties of citizens and to uphold the values of 

rule of law. Hence it is known as the guardian of our Constitution.   

Article 124(1) and Amendment act of 2008 states that there shall be a Supreme Court of 

India consisting of a Chief justice of India (CJI) and 31 judges including the CJI.  Article 

124(2) states that every judge of the Supreme Court shall be appointed by the President by 



warrant under his hand and seal after consultation with such of the judges of Supreme 

Court and of the High Courts in the states. 

Appointment of judges is a recent issue to be studied because of the Collegium Vs NJAC 

debate: 

The Supreme Court rejected the National Judicial Appointments Commission (NJAC) Act 

and the 99th Constitutional Amendment which sought to give politicians and civil society a 

say in the appointment of judges to the highest courts. 

 

NJAC: 

The National Judicial Appointments Commission (NJAC) is a constitutional body proposed 

to replace the present Collegium system of appointing judges. 

Collegium of judges : The Collegium system is one where the Chief Justice of India and a 

forum of four senior-most judges of the Supreme Court recommend appointments and 

transfers of judges. It is not a constitutional body. The system was evolved through 

Supreme Court judgments in the Three Judges Cases (October 28, 1998) 

 

Why is the Collegium criticised? 

The central government criticise saying it has created an imperium in imperio (empire within 

an empire) within the Supreme Court, leading to powerful persons getting instant relief 

from courts and common man struggling for justice. 

 

Landmark judgements in recent times: 

 

1. Lifting ban on temple entry for women in Sabrimala : 

 

Saying that “Devotion cannot be subjected to gender discrimination”, the Supreme Court 

removed a ban that prevented women between 10 and 50 years of age from entering 

Kerala’s Sabarimala temple. 

Declared Aadhar constitutional : 

A five-judge bench of Supreme Court on September 26, 2018 ruled that Aadhaar was 

constitutional but making it mandatory for availing government services was 

unconstitutional. So, while Aadhaar-PAN linking is mandatory, banks and telecom 

companies cannot ask people to link their bank accounts and mobile numbers with 

Aadhaar. This is unconstitutional. 

 

Decriminalisation of gay sex- section 377 partly struck down: 

The Supreme Court, in a landmark judgment which came out in early September, 

decriminalised gay sex holding that consensual sex between two adults was covered 



under the right to privacy. However, the Supreme Court said that Section 377 would 

continue to be in force in cases of unnatural sex with animals and children. 

 

Adultery no longer a crime: 

 The Supreme Court unanimously struck down a 150 years old law that considered 

adultery to be an offence committed against a married man by another man. Defined 

under Section 497 of the IPC, adultery law came under sharp criticism for treating 

women as possessions rather than human beings. 

 

Triple Talaq judgement: 

In a historic and landmark judgement on 22nd August, a five-judge bench of Supreme 

Court deemed Triple Talaq unconstitutional and struck it down by 3:2 majority. The 

apex court held that the practice is “manifestly arbitrary” and un-Islamic and does not 

form an integral part of religious practice under Islam. It also violates the fundamental 

right of Muslim women as it irrevocably ends the marriage without giving an 

opportunity for reconciliation. 

 

4. India Unlikely to Achieve the SDG 3 on Health: CAG report 

  

Context:  

A recent report of Comptroller and Auditor General of India (CAG) said, “India has 

a ‘long way to go’ to achieve its target of public health spending, its primary health 

infrastructure is inadequate, and the country faces a dearth of data to track its 

progress to achieve the Sustainable Development Goals (SDGs) for health by 2030.”  

  

About SDGs: 

The Sustainable Development Goals (SDGs), also known as the Global Goals, were 

adopted by all United Nations Member States in 2015 as a universal call to action to 

end poverty, protect the planet and ensure that all people enjoy peace and prosperity 

by 2030. 

They were built on the principle of “leaving no one behind”. 

For India, NITI Aayog is the main body to monitor and implement the efforts for 

meeting these goals. 



 

Some of the Targets for Goal 3 are: 

By 2030, reduce the global Maternal Mortality Ratio(MMR) to less than 70 per 100,000 live 

births. 

By 2030, end preventable deaths of newborns and children under 5 years of age, with all 

countries aiming to reduce neonatal mortality to at least as low as 12 per 1,000 live births 

and under-5 mortality to at least as low as 25 per 1,000 live births. 

By 2030, end the epidemics of AIDS, tuberculosis, malaria and neglected tropical diseases 

and combat hepatitis, water-borne diseases and other communicable diseases. 

 

  

Current Scenario in India: 
 India’s MMR is 130 deaths per 1000 live births (according to Census data) 

While its Neonatal Mortality Ratio(NMR) was 24 deaths per 1,000 live births. This NMR of 

India is Higher than global average. (18) 

Child Mortality Ratio(Deaths of children below age 5) was 39 deaths per 1,000 live births 

(Report of IndiaSpend). 

 

Issues with healthcare in India: 

The extremely Low spending on Public Health – it is merely 1.2% of the GDP. Whereas, 

WHO recommends of 5% public spending on Health. 

Inefficient health care institutions at lower strata i.e. Primary Health Centres (PHCs) and 

Community Health Centres (CHCs). They lack infrastructure, proper equipments and 

hence people prefer private hospitals in case of major illness. 

Inadequate staff, well trained professionals  in hospitals. Doctor patient ratio is just 1:11000. 

Whereas, the WHO recommends 25 professionals per 10,000 population.  

Disparity among rural-urban areas. IMR is 46/1000 in rural areas whereas it is 28/1000 in 

urban India. 



Private sector is also not efficient enough. Many of them get involved in malpractices by 

selling substandard and even fake medicines, prescribing unnecessary drugs and tests, 

unnecessary hospital admissions and manipulating the length of stay. This leads to lack of 

trust on the doctor community. 

  

Government’s Initiatives to Improve Health care : 

1. National Health Policy: It aims at achieving universal health coverage and 

delivering quality health care services to all at affordable cost. It recommended to 

increase the Health expenditure as a % of GDP to 2.5% by 2025. It also prescribes 

increasing states’ health spending to more than 8% of their annual budgets by the year 

2020. 

2. Ayushman Bharat: The scheme aims at making interventions in primary, 

secondary and tertiary health care systems. It will cover over 10 crore poor and 

vulnerable families by providing up to 5 lakh rupees per family per year for secondary 

and tertiary care hospitalization. 

3. POSHAN Abhiyan (National Nutrition Mission): The goals of NNM are to 

achieve improvement in nutritional status of Children from 0-6 years, Adolescent Girls, 

Pregnant Women and Lactating Mothers in a time bound manner during the next 

three years beginning 2017-18. 

   

Way Ahead: 

Improving the healthcare staff by providing better health education, incentivising doctors for 

rural services, encouraging ASHA volunteers. 

Collaborating with NGOs and Private Sector for training the professionals and directing CSR 

in health initiatives. 

Proper monitoring and implementation of the existing schemes, policies for health care. 

Increase collaboration and cooperation between Centre and States because ‘health’ being a 

state subject, issues are very likely to arise. 

Better health is central to human happiness and well-being. It also makes an 

important contribution to economic progress, as healthy populations live longer, are 

more productive, and save more. So, a healthy population is one of the pre-requisites 

for India’s development. 

HISTORY, ART AND CULTURE 
 

Subhash Chandra Bose 
 Context :  

A controversy has erupted over the upcoming Bengali film ‘Gumnami. 



There are various theories about Netaji Subhash Chandra Bose’s death and disappearance. 

One of those theories is being portrayed into this film. That theory says that Netaji lived as 

an unnamed mystic (Gumnami Baba) in Uttar Pradesh post-Independence. Netaji’s family 

believes that he died in a plane crash in Taipei on August 18, 1945 and so they have 

opposed the film. 

  

Contribution of Subhash Chandra Bose in the freedom struggle: 
Subhash represented the young and extremist elements in the Congress. He was elected as 

the President of the Congress in 1938 and again in 1939. He could not make any 

compromise with Gandhi and thus resigned from the post of President. After resigning, he 

organized the Forward Block. During Second World War he was put under house arrest 

in his ancestral house in Calcutta but he escaped and reached Japan. 

  

Bose in Germany : 

He wanted to seek help of the Axis Powers in gaining freedom for India. In that 

attempt, he went to Berlin in March 1941 to get help of Hitler. Hitler, However, refused 

to help India in gaining independence. But, there in Germany, the Indian community 

hailed him as Netaji and greeted him with the slogan “Jai Hind”. From Berlin Radio he 

regularly broadcasted to India urging his countrymen to rise against the British. 

Bose in South-East Asia : 

He felt that South-East Asia would be a suitable ground for his scheme of raising a 

national army to free India from the clutches of British. The golden opportunity for 

him came when Japan joined the war. At that time Rash Behari Bose was also 

organizing a notable organization with the name of Indian Independence League in 

Japan to help the end of British rule in India. Rash Behari Bose convened two 

conferences one at Tokyo in March, 1942 and the second in Bangkok in June 1942. The 

revolutionaries assembled in the conferences decided to form an Indian National Army 

(Azad Hind Fauz) for the liberation of India from the British rule. The army was to be 

formed with Indians in the South-East Asian Countries and Indian soldiers of the 

British Army captured by the Japanese. Subhash Bose was invited to take up the 

leadership. In February 1943, he held discussion with the Japanese authorities and 

Japan promised the independence of India after the war. From Tokyo he went to 

Singapore where Rash BehariBose handed over the leadership to Netaji. Subhash 

Chandra Bose became the President of the Indian National Army as well as the 

President of Indian Independence League.  

 

Indian National Army : 

 Assuming the command of the I.N.A. Bose gave his famous battle cry “Delhi Chalo” 

(on to Delhi). He worked out a master plan of campaign for the INA with the ultimate 



goal of reaching Delhi. A provisional Government of Azad Hind (Free India) was set 

up. Its object was “to launch and to conduct the struggle that will bring about the 

expulsion of the British and of other allies from the soil of India.” While the whole 

nation was engaged in the Quit India Movement in August , the struggle for 

independence was carried on by Subhash Chandra Bose outside the frontiers of India. 

The INA revealed Subhash Bose’s greatness as a military leader and an organizer too. 

One of the INA Brigades advanced with the Japanese army upto the frontiers of India. 

The Indian national flag was hoisted in Kohima(Nagaland) in March 1944. But things 

changed after the retreat and defeat of Japan. Hence, INA collapsed. The role of INA 

had far reaching influences on the Indian political scene further.  

INA Trials: The British Government instituted a public trial of the Azad Hind Fauj 

soldiers on charges of treason. The trial aroused the feeling of patriotism among the 

people. The Congress engaged a set of lawyers including Jawaharlal Nehru, Tej 

Bahadur Sapru and Bhulabhai Desai to defend the leaders on trial. The INA leaders in 

the first instance were convicted but their sentences were soon remitted and ultimately 

they were set free. 

 

2. Hoysala Trail 

Context 

The heritage trust, Bengaluru has arranged a cultural motorcycle journey through 

Hoysala temples route between 20 to 22 September throughout Karnataka. 

 

About Hoysalas 

The Hoysala dynasty ruled over almost all of present day Karnataka between 11th to 14th 

century. 

The capitals were cities of Belur and Dorasamudra. 

demography of Hoysala kingdom was dominated by Shaiva, Vaishnava and Jain people. 

Chenna-Kesava Temple at Belure and Hoysaleshwara Temple at Halebit are the classic 

examples of Hoysala Architecture. 

  

Noticeable features of Hoysala architecture 

Temples are of Dravida style. 

Makartorana- it has sculpted image of makara and built over mandapa of the temple. 

Round, circular and sculpted pillars are dominant. 

Vimanas of Hoysala architecture are densely sculpted on the outside while they are blank on 

the inside. 

Salbhanjika- It represents a mythical women who is in standing posture. It’s origin can be 

traced to Buddhist traditions. 



Pictures of Ramayana, Mahabharata, puranas are densely decorated on the walls of Hoysala 

style temples. 

 

GS IV -Ethics 
 

 Kerala IAS officer resigns: 

News: IAS officer of the AGMUT cadre resigned recently citing loss of freedom of speech 

in the service as the reason. 

The important issue to be studied here is : 

 

Civil service conduct rules : 

Conduct Rules lay down clear principles regarding the officer’s behaviour both in personal 

and public life.If an official violates conduct rules, he may face warning/disciplinary 

action/departmental proceedings these are different from the regular civil or criminal court 

proceedings. 

Freedom of speech becomes important issue in this case as it was cited as the official reason 

for resignation. 

Under the civil service conduct rules freedom of speech in includes the following situations: 

Shall not divulge information he got during his official capacity-to a third party- except 

under good faith or when required by the law / departmental rules. 

shall guard the official secrets. (Except where RTI applies.) 

Shall not make any public utterance that would embarrass relations between government 

machinery. 

Needs government permission before publishing or appearing on TV/radio ect... except in 

case of literary and scientific programs. 

There is a constant tug of war between the elected representatives (politicians) and the 

permanent executive (beauracrats). Indian beauracracy is a constitutional body and 

amongst the most powerful in the world , our civil servants are protected by the 

constitution and hence removal of an officer is not a easy process. The elected 

representatives in our nation are not a permanent body but are democratically elected 

hence the struggle between these two bodies is bound to happen. But the core purpose of 

both is institution is to serve the people which should not be lost in these differences. 

 Apart from freedom of speech there are specified conduct rules regarding the public, 

personal and financial life of a civilian servant. This includes a code of ethics, with some 

fundamental principles such as: 

Integrity: a officer should be honest and professional in all business. 

Accountability: he/she should hold all responsibility to one’s own acts. 

Professional competence in all duties performed in capacity of an officer. 

Confidentiality of information received in capacity of an officer. 



Fairness in disposal of all duties etc.. 

 As resignation is the main issue in this case we need to go into the ethics of resignation. 

  

Resigning from office is a critical ethical decision for individuals. Resignation also 

remains one of the basic moral resources for individuals of integrity. The option to resign 

reinforces integrity, buttresses responsibility, supports accountability, and can provide 

leverage and boundary drawing. The moral reasons to resign flow from three related moral 

dimensions of integrity. Individuals in office promise to live up to the obligation of the 

office. This promise presumes that individuals have the capacity to make and keep promises, 

the competence to do the tasks of office, and the ability to be effective.  

The role of public administrator requires thorough knowledge of the law, deep expertise 

about programs, and high levels of political nous, including deep appreciation for what it 

means to “speak truth to power” while simultaneously implementing policies that one 

personally may oppose. Of course, some policies—those that are illegal or clearly immoral—

should not be implemented, in which case the employee faces difficult choices about whether 

to protest within or outside the agency, and when circumstances demand, to utilize the 

‘moral resource’ resresigni. When truth calls for social change, speaking truth to power 

requires solid evidence that status quo conditions are unacceptable and a firm foundation in 

regime values to define what counts as unacceptable. 

Source: Journal of policy analysis and management , article by J. Patrick Doel. 


