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1. Brexit- Latest Developments : 

  

Context: 

There are 52 days to go until Brexit - and with parliament set to be suspended by the 

close of business today, the stakes are being raised in the battle to control how - and if - 

the UK leaves the EU on 31 October. 

  

What is Brexit? 

Brexit is an abbreviation for “British exit,” referring to the U.K.’s decision based on a  June 

23, 2016 referendum to leave the European Union (EU). The vote’s result defied 

expectations and roiled global markets, causing the British pound  to fall to its lowest level 

against the dollar in 30 years.  

Britain is slated to leave the EU by October 31, 2019. The government has so far extended 

the negotiating period twice to avoid a “hard Brexit,” or leaving without ratifying a deal 

with the EU. 

  

How does leaving European Union work? 

  

The process of leaving the EU formally began on March 29, 2017, when May 

triggered article 50 of the Lisbon Treaty. The U.K. initially had two years from that 

date to negotiate a new relationship with the EU that is according to the article 50 

negotiating period. There are doubts  around the process, partly because Britain’s 

constitution is unwritten and  because no country has left the EU using Article 50 

before. 

  

What are the main issues regarding the exit deal from EU? 

  

1. Citizenship rights: 

 One of the most critical issues facing Brexit negotiators has been the rights of EU 

citizens living in the U.K. and U.K. citizens living in the EU.The Withdrawal 



Agreement allows for the free movement of EU and U.K. citizens until the end of the 

transition period. Post the transition period they will have to apply to the host party for 

a permanent status, this has led to large migration of EU citizens. 

  

2. Brexit financial settlement: 

 “Brexit bill” is the financial settlement UK owes the EU. Although the amount is not 

specified it is estimated to be £39 billion. U.K. will also receive funding from EU 

programs during the transition period and a share of its assets at the end of it, which 

includes the capital it paid into the European Investment Bank (EIB). 

  

3. The northern Irish border: 

 The Withdrawal Agreement includes a provision regarding Northern Ireland , 

which is a guarantee that there will be no “hard border” between Northern Ireland and 

Ireland if a Brexit deal is not passed in both the U.K. and EU Parliaments by the end of 

the transition period. It is an insurance policy that keeps Britain in the EU customs 

union with Northern Ireland following EU single market rules. The backstop is a 

position of last resort, to maintain a seamless border on the island of Ireland.It would 

involve the UK retaining the trade with the EU after Brexit,it is seen as a backdoor deal 

for a” soft exit”. 

  

UK - EU trade after Brexit: 

A “hard” Brexit, meaning that Britain would leave the EU’s single market and 

customs union, then negotiate a trade deal to govern their future relationship.  

What happens next remains to be seen! 

  

Source : investopedia 

 

2. Eastern Economic Forum: 

  

Context:  

The fifth edition of Eastern Economic Forum (EEF) was held in Vladivostok, Russia 

from September 4 to 6, 2019. It was aimed at roviding a platform for discussing issues 

aimed at expanding international cooperation in Asia-Pacific region and developing the 

economy of Russias Far East. 

India opened a consulate in Vladivostok in 1992. This time, PM Modi was the chief 

guest of the Eastern Economic Forum.PM Modi announced a credit line of $1 billion 

for the development of this region. 

  

What is the Eastern economic forum? 



 The Eastern Economic Forum was established by decree of the President of the 

Russian Federation Vladimir Putin in 2015. 

The forum aims at bringing investment and development to what is known as the 

Russian Far East, a region extending between Lake Baikal - world’s largest freshwater 

lake and deepest lake, and the Pacific Ocean. 

The  Forum  programme includes a number of business dialogues with leading 

partner countries in the Asia-Pacific region, and with ASEAN, an important 

organization of dynamically developing nations in Southeast Asia. 

  

Why India should be interested in this region? 

 This is a region shares borders with China, Mongolia, North Korea and Japan 

(maritime). On its own, it could be the eight largest - just behind India - in terms of 

area, and fourth least densely populated country. Both China and the US have been 

competing to have an influence in this region. From a geostrategic point, influence in 

this area gives India a opportunity to counter Chinese game of String of Pearls 

policy.Russian Far East is a resource rich region . It is rich in oil, natural gas, timber, 

gold and diamond among other resources. India requires all of them. Also IAF fighter 

planes MiG and Sukhoi are built in Russian Far East. 

  

Highlights of this meeting: 

PM Modi announced $1 billion line of credit for Russian Far East. 

India and Russia agreed for a sea link between Vladivostok, the capital of Russian Far East 

and Chennai.This will reduce the transport time from existing 40 days to 24 days. 

The importance of the sea-link: 

This Vladivostok-Chennai sea link is a kind of counter to China’s Maritime Silk 

Route (MSR) plan as part of BRI  project. China’s ambitious MSR plan is about 

directly controlling Asia-Africa sea route. This has led to China expanding its military 

presence in the Indo-Pacific region.There is also and  alternate possibility that  

Vladivostok-Chennai link would become an extension of existing India-Japan Pacific to 

Indian Ocean Corridor, which is already a counter to the BRI. 

  

India- Russia relations: 

The relationship is based on the solid foundations of 1971 Treaty of peace and 

friendship between the Republic of India and the USSR. Cooperation between India 

and Russia spans across numerous sectors and rests on the fundamental pillars of 

political and strategic cooperation, military and security cooperation in the spheres of 

economy, energy, industry, science and technology, and cultural and humanitarian 

cooperation. 

  



Source : Indiatoday 

 

3. Automatic Exchange Of Information Between India And 

Switzerland: 

  

Context:  

 India will  start receiving information on accounts held by Indian residents in 

Switzerland from Sept. 2019 for 2018 and subsequent years on an automatic basis. 

  

The Agreement: 

Switzerland and India signed an agreement on the introduction of Automatic 

Exchange of Information (AEOI) on Tax matters on 22 November 2016 on reciprocal 

basis. 

  

Why is This agreement important for India? 

 This agreement will end the Swiss bank secracy . This is a major development in the 

Modi governments fight against black money.The details that Switzerland would share 

with Indian tax authorities under the Automatic Exchange of Information (AEOI) 

framework would include account numbers, credit balance and all kinds of financial 

income for each Indian client of every Swiss financial institution. Swiss bank has 

become so famous for their secrecy rules that makes it a easy option for clients to stash 

their black money. 

  

Other measures taken by  

Indian Government to curb black money: 

 

1 The Modi government got the Black Money (Undisclosed Foreign Income and 

Assets) and Imposition of Tax Act, 2015 enacted. 

2. More compliance windows were provided by the government - first under the 

Income Declaration Scheme (IDS) in 2016 and then the Pradhan Mantri Garib Kalyan 

Yojana (PMGKY). 

3.  Demonetisation of high-value currency was a major step. Demonetisation was 

aimed at bringing back money that was out of banking system. This was followed up by 

Operation Clean Money by the Income Tax officials. 

4. Benami Transactions (Prohibition) Act of 1988 was amended in 2016.  

5. Implementation of the GAAR (General Anti-Avoidance Rules) that came into 

force on April 1 last year. 

 



 Major developments regarding the black money overseas apart from the Swiss bank 

AEOI: 

 Double Taxation Avoidance Agreement (DTAA) with Mauritius was amended so 

that the government could levy a tax on the capital gains from sale or transfer of shares 

of an Indian company acquired by a Mauritian tax resident. It was an effective step 

towards blocking Mauritius route of money laundering and black money generation. 

  

What is black money? 

In very simple terms we can say any money that is not accounted for is one or 

another form of black money. Black money is often money illegally obtained. As being 

unaccounted money, black money is not declared for tax purpose. It is generally 

generated through illegally means and tax evasion and through legal loopholes of Tax 

avoidance. 

Black money definitely has a bad effect on any economy, it also leads to forming of a 

parallel economy, and this is easily used for antisocial activity becoming a huge security 

issue. 

 

 

4. Tibetan Democracy Day 

  

Context:  

The Tibetan government in exile celebrated its 59th Democracy Day at the 

McLeodganj monastery in Dharamsala on 2nd September. 

  

What does it mean?  

The democratisation of Tibetan polity was initiated in Tibet itself but this was interrupted 

due to China’s invasion in 1949-50. Prior to this, no direct elections were held in Tibet. 

After he came to India, the 14th Dalai Lama introduced a policy for political organisation of 

the Tibetan state at Bodhgaya in February 1960. He had advised setting up an elected body 

with three exiled representatives each from the three provinces, and one each from the four 

religious schools of Tibetan Buddhism. 

The 13 representatives thus elected (also called ‘Deputies’) constituted the ‘Commission of 

Tibetan People’s Deputies’. The CTPD took their oaths on 2nd September 1960, thus 

laying foundations of democracy for the Tibetan people living in exile in India. 

However, formal celebrations of the event started only after 1975. 

  

Tibetan democratic governance: 



On March 10, 1963, the Dalai Lama promulgated the Constitution of the Tibetan 

Government-in-Exile (TGiE). This government is not recognised officially by any country, 

including India. 

The Central Tibetan Administration consists of three pillars, namely, the Tibetan Parliament-

in-Exile (Legislature), the Kashag (Executive) and the Judiciary. 

The CTA is based in Dharamshala, Himachal Pradesh. 

Elections are held every five years to elect Members of the TPiE, and their Sikyong (Prime 

Minister). The 2016 election was the most recent one. 

  

About Tibet: 

Tibet, the remote and mainly-Buddhist territory known as the “roof of the world”, is 

governed as an autonomous region of China. Lhasa is its capital city. The economy 

depends largely on agriculture. Forests and grasslands occupy large parts of the 

country. The territory is rich in minerals, but poor transport links have limited their 

exploitation. Tourism is an important revenue earner for the people. 

  

Tibet through time: 

For a long time Tibet has remained isolated from the rest of the world, developing its unique 

cultural and religious identity. With little communication, its economic development too 

was limited. 

However, for China Tibet has been a part of its land since the Mongol dynasty extended into 

the Himalayan region some 700 years ago. It remained a protectorate of the Qing dynasty 

(China) till 1912, when the Chinese government signed a treaty with the Qings, inheriting 

all territories of the imperial government into the new republic. 

In 1950, troops were sent by the People’s Republic of China to enforce its claim on the 

Tibetan region. Some areas became the Tibetan Autonomous Region and others were 

incorporated into neighbouring Chinese provinces. 

The two countries signed the ‘Seventeen Point Agreement’ (1951) guaranteeing Tibetan 

autonomy and freedom to practice Buddhism, but agreeing to the establishment of Chinese 

civil and military headquarters in the capital. While China refers to it as a legal contract 

that was mutually welcomed by both governments as well as by the Tibetan people, the 

Tibetan side considers it invalid and as having been signed under duress. 

In 1959, after a failed anti-Chinese uprising, the 14th Dalai Lama fled Tibet and set up a 

government-in-exile in India. Many atrocities were reported within Tibet during China’s 

‘Cultural Revolution’ which essentially were efforts to reshape composition of the newly 

incorporated region. However, under international pressure, China eased its grip on Tibet 

in the 1980s, introducing “Open Door” reforms and boosting investment. 

The struggle for a genuine self-rule has been going on in Tibet from then onwards. Self-

immolation protests have been adopted by a large number of people since 2009 in order to 



express their dissent against the Chinese rule. However, Dalai Lama has said that he has 

given up the idea of actual independence for the territory but instead hopes for Tibet to be 

given cultural autonomy, leaving the central government in Beijing in charge. 

A recent bone of contention between the two parties concerns cultural autonomy of the 

Tibetan people. Traditionally the selection of a Dalai Lama and a Panchen Lama has 

followed a strict process. But the Dalai Lama and Beijing are at odds over the 11th 

incarnation of the Panchen Lama, by having identified different youngsters for the role. 

  

India-Tibet-China conundrum: 

Tibet is one of the core issues in Beijing’s relations with countries like India, Nepal and 

Bhutan that traditionally did not have a common border with China. Beijing recognizes the 

1890 Anglo-Sikkim Convention, which demarcated the Sikkim-Tibet frontier, yet 

paradoxically rejects as a colonial relic Tibet’s 1914 McMahon Line with India, though 

not with Myanmar. 

In 1954, India ceded its British-inherited extraterritorial rights in Tibet and accepted the 

annexation of Tibet without any quid pro quo. Under the terms of this accord, India 

withdrew its “military escorts” from Tibet, and handed over to China the postal, telegraph 

and telephone services it operated there. 

According to a statement signed with the Chinese premier in 2003, India has recognized the 

Tibet Autonomous Region as part of the territory of the People’s Republic of China and 

that it will not allow Tibetans to engage in anti-China political activities in India. It has 

opened the way for China to claim Arunachal Pradesh as “South Tibet,” a term it coined in 

2006 to legitimize its attempt at rolling annexation. Thus, today China links any 

endorsement of “one India” to a reciprocal Indian commitment to “one China”. 

  

Sources: Indian Express, Forbes, BBC News 

 

5. USA-Taliban Deal  

 

Context:  

President Donald trump has cancelled the peace talks with Taliban over the issue of 

Kabul attack. Recently A vehicle full of explosives exploded in Kabul which killed a 

Roman official, 1 US soldier and 10 civilians. 

  

US-Taliban talks: 

After 9/11 Attacks US declared war on terrorism. As a part of that US aimed at 

destroying AL-Qaeda and Taliban. 

Since 2001 US Troops are there in Afghanistan helping the local government fight 

various terrorist groups. 



In 2011 Secretary of State Hillary Clinton emphasised on the need of recognising 

good and bad Taliban. Since then the peace talks efforts began. 

US agreed to withdraw American troops in a defined time frame. 

 In January 2019 US and Taliban agreed on an “agreement in draft”. The most 

important provisions of the draft were  

Taliban won’t allow anti -American activities on Afghanistan soil  

  

India’s response: 

India doesn’t believe in the principle of good and bad terrorists.  

If peace talks succeeds Taliban will have a major say in Afghanistan government which will 

be naturally biased towards Pakistan. This will hamper India’s Strategic interest in the 

region significantly. 

If US withdraws then jihadi terrorist will be left with no ground to fight in Afghanistan. 

Because of that Pakistan can deploy terrorists in Jammu& Kashmir. 

  

 

 

 

6. Interpol General Assembly  

 

Context : 

India has proposed to Interpol that the General Assembly of this organisation be 

held in New Delhi as a part of India’s 75th Independence day celebrations in 2022. 

Website of Interpol says that, “Our role is to enable police around the world to work 

together to make the world a ager place.” 

 

About Interpol : 

International Criminal Police Organisation has 194 members in it. Headquarter of this 

organisation is in France, Lyon. 

It was formed in1923 as International Police Commission and it became Interpol in 1953. 

India joined organisation in 1949. 

Global policing goals : Countering terrorism, promotion of border integrity 

Worldwide, protecting vulnerable communities, providing a secure cyberspace, 

Environment security, global integrity, etc. 

Interpol issues different notices with colours like red, yellow, blue, black, green,orange, etc. 

 

Interpol General Assembly : 

Interpol General Assembly is highest governing body of the organisation. This 



Assembly comprises of all member country representatives. It meets annually for 4 days 

session. 

It discusses major threats and trend in criminal world. 

Decisions taken by assembly forms a resolution. Each member country has 1 vote. Each 

decision is taken by simple or two third majority, this is depend on the importance of 

subject. 

  

 

7. Apache helicopters induction 

 

Context: 

Indian Air Force on 3rd September formally inducted the AH-64E Apache Attack 

Helicopter into its inventory at Air Force Station Pathankot. 

About Ah-64E Apache Helicopter: 

1. Apache is the most advanced multi-role heavy attack helicopter in the world. 

2. Better known as an attack helicopter are received from the Boeing production 

facility in Mesa, Arizona, USA. 

3. Apache will replace Russian origin MI-35 helicopters that are on the verge of 

retirement. 

4. These are all-weather capable, easily maintainable and have high agility and 

survivability against battle damage. 

 

5. The capabilities of the AH-64E Apache Attack Helicopter includes: 

a. It can carry out precision attacks at standoff ranges and operate in hostile airspace 

with threats from the ground. 

b. It can transmit and receive battlefield picture through data up linking and 

networking. 

c. It can also shoot fire and forget anti-tank guided missiles, air to air missiles, 

rockets while providing versatility to helicopter in network-centric aerial warfare. 

d. It also carries fire control radar, which has a 360° coverage and nose-mounted 

sensor suite for target acquisition and night vision systems. 

 

The addition of Apache Attack Helicopter is a significant step towards modernization of 

Indian Air Force helicopter fleet. 

 

Source – Economic Times  

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

SCIENCE AND TECHNOLOGY 
 

1.ANDREX Project  

 

Context : 

Scientists have discovered that biological processes far out in sea are most important 

in capturing and storing of CO2 in ocean. Scientist studied the concentration of CO2 in 

the southern ocean which is on the western side of Australia and next to Antarctica. 

  

What is ANDREX Project? 

Antarctic Deep water Rates of Export(ANDREX) is the project to study the biological, 

physical and chemical impact of Weddell Gyre on atmosphere. The project also studies 

role of Weddell Gyre in carbon sequestration by ocean. 

Carbon dioxide is absorbed and stored in the ocean for thousands of years. The southern 

ocean is significant in absorbing this carbon dioxide, study of southern ocean’s Gyres will 

help scientists in understanding the previous changes in earths climate like ice age and to 

predict the changes that will happen because of anthropogenic climate change. 

Gyre is large system of circulating ocean currents, specifically those connected with large 

wind movements. Coriolis force is the most important factor for the formation of these 

gyres. 

The Weddell Gyre rotates in clockwise direction and it is formed because of interactions 

between Antarctic continental shelf and Antarctic Circumpolar current. The gyre is located 

in Weddell sea. 

 

The Weddell Gyre  



What the study says? 

The data showed that in the Weddell Gyre absorption of CO2 from atmosphere and storing 

of CO2 in deep ocean is channelized by phytoplankton. 

The study said that as the phytoplankton in the area grew and sinked they removed carbon 

from the upper surface of ocean. This process helped the ocean surface to absorb more and 

more carbon from the atmosphere, The whole process is know biological carbon pump. 

 

2. Chandrayaan 2 ( Latest update)- 

 

Context : 

During the final moments of Chandrayaan 2 mission, the contact with the ‘Vikram 

Lander’ was lost. 

  

Latest Updates : 

1. As said by ISRO, up till the height of 2.1km the lander was in contact, but after 

that the contact was lost. 

2. But Orbiter is working fine and it is all set to carry out scientific experiments.  

                                                         

What actually happened? 

1. As planned, 15 minutes before the touchdown, operation began. After 10 min first 

phase of descent  took place successfully. 

2. After that the second  phase started which is breaking phase of about 2 min which 

also took place successfully. 

3. Then third phase started, where descent from 5km was coming down to 2.1km. At 

around 2km there seen divergence on trajectory and communication with lander lost i.e 

1 min before landing. 

  

What Orbiter will do?  

1. Though the communication with lander has been lost. Orbiter is completely fine. 

Even 3 mint before the ‘Terrifying 15 mints’ orbiter send picture to lander. That much 

effective it is. 

2. Out of total 13 payloads orbiter has 8 payloads. From which 3D mapping, entire 

description of moon surface with high accuracy will be done by cameras. Radars will 

help in finding ice, its thickness, volume of water available, etc. Spectrometers are there 

which are able to identify several components of minerals, elements available on the 

moon surface. Dual Frequency Ionospheric Measurements will tell the characteristic of 

ionosphere, atmosphere around the moon etc.  

  

Where the failure has occurred?  



Due to loss of communication with Vikram lander and Pragyan rover, failure has 

occurred in navigation, approach and landing. 

  

 

 3.Autonomous Vehicles- Singapore Testing 

  

Context: 

Recently, Singapore has launched autonomous public bus service in three districts of 

the country where driverless buses will be used for off-peak and on-demand 

commuting by 2022. 

  

About Trial :  

1. For the purposes of the trial, four AVs consisting of two minibuses and two small 

shuttles will be deployed for four hours on weekdays. 

2. As a precautionary measure, on every AV, a “safety driver” will be present who 

can take charge of the vehicle if the need arises. 

3. The vehicle fault system will alert the safety driver if it detects any faults in the 

system. 

4. Furthermore, road users and pedestrians will be intimated with electric signage 

telling them that the vehicles are driverless. 

  

What are Autonomous Vehicles?  

1. Autonomous vehicles are driver less vehicles and are 100 percent electric 

2. These buses will be equipped with a multi-sensor technology that will optimise 

navigation and safety features. 

3. The autonomous buses can manoeuvre in areas devoid of GPS services, through 

tunnels and in conditions where downpour is expected. 

  

Key Features : 

1.The AVs are equipped with collision & obstacle avoidance and overtaking features, 

remote control, radar, LiDAR (Light detection and ranging), odometry, computer 

vision and 360-degree sensors. 

2. They also have embedded cybersecurity features that protect the vehicles from 

intrusion and deter hacking. 

3. The AVs’ charge ranges from 50 km to 150 km per charge depending on the 

operating scenario. 

  

Autonomous Vehicles Readiness Index: 



Prepared by KPMG, has ranked 25 countries based on their preparedness for 

autonomous vehicles. 

In this report, the Netherlands stood at the first position for 2018 and 2019. 

Singapore has been consistently ranked second for two years with a score of 24.32 in 

2019. India is ranked 24 in this list for the present year, while it was ranked 20 in 2018, 

out of the 20 countries assessed. 

 

Parameters that make a country autonomous vehicle ready : 

It includes 4 important pillars- 

1. policy and legislation 

2. Consumer acceptance 

3. Infrastructure and technology 

4. Innovation 

 

 Scores are based on- 

1. publicly available information 

2. existing research 

3. press releases 

  

  

ECONOMY AND AGRONOMY 
 

1. Automobile Industry Slowdown 

Context : 

Domestic sale of vehicles decline to 50% in July 2019. Automobile and Real estate 

sector are the two most important indicator of the purchasing power of people. Millions 

of people work in this industry, their jobs are at stake if the decline continues. 

  

Causes: 

A third of Maruti Suzuki’s( India’s biggest car provider) domestic sale is funded by NBFC. 

NBFCs are facing liquidity squeeze that’s why it’s hard for them to fund customers. 

Customers are expecting cuts in GST rate and discounts on BS-4 automobile prices in 

January 2020 when the BS-6 norm will be compulsory. 

Carmakers are also not giving any surety that how their cars will be updated to BS-6 engines 

and the cost of whole process. That’s why normal buyer is in state of confusion. 

The ola, uber and zoom car factor should also be taken into account. Rather than buying a 

car in crowded cities people prefer taxis or cars by this services. 



Changes in government policy about road tax, insurance cost for car, emission norms has 

lead to a setback in sales 

Governments’ emphasis on Electric vehicles also has significant impact on investment in 

automobile sector. 

Apart from the sale of passenger cars sale of trucks, tractors is also hurt because of new axle 

load norms. 

  

What can be the impact of this situation? 

Big manufacturers will cut down on production until the dealer clears the stock. 

Near above a million people face risk of loosing their job. 

Automobile related sector’s growth will be slowed down. 

  

 There is a need of improving policy making process so that government and private 

industries will be on the same page while implementing policies. 

  

  

2. External Benchmark Rates 

 

Context : 

RBI has announced that the All bank’s floating rates of interest for the loans of 

home, auto and MSME sector must be link to external benchmark rate from October 

1,2019. 

Banks have freedom to choose from one of the four benchmarks provided by RBI- 

Repo rate, 3 months treasury bill yield, 6 months treasury bill yield or benchmark rate 

given by Financial benchmark India Private limited. 

  

Marginal Cost of Lending Rate(MCLR): 

It is the minimum interest rate at which the bank’s can lend the money to its customers. 

MCLR System was started in Indian in April 2016. All the floating rate loans are linked to 

MCLR. 

  

Why External benchmark rate? 

1. RBI sets the Repo rate which in turn regulates the interest rate of bank loans to 

customer. As per the condition of economy RBI changes it’s policy of giving out or 

cutting down the money supply. 

2. In MCLR System different bank followed different reset period policy for the 

same system (Eg. SBI’s reset period was 1 year and Axis bank’s reset period was six 

months) these things created confusion in long term policy making. 



3. Since February RBI has cut down it’s policy rate by 110 basis point so that 

customers should get more loan with less interest. But the banks didn’t decrease 

interest rate to the level expected by RBI and the benefit of only 29 basis point 

reduction reached to borrowers because of bank policy. 

4. So RBI has now made it compulsory for banks to adjust their interest rate 

according to external benchmark set by RBI Or organisation certified by RBI. 

 

3. E-Commerce in India: Amazon’s largest office in Hyderabad 

 

Context :  Recently Amazon India has inaugurated its largest company-owned 

campus, worldwide, in Hyderabad, the only one outside the US. 

  

What is E- Commerce : 

Ecommerce, also known as electronic commerce or internet commerce, refers to the 

buying and selling of goods or services using the internet, and the transfer of money 

and data to execute these transactions. 

  

About the move: 

1. The move is part of Amazon’s expansion plans in India, where retail markets are 

still to a large extent driven by traditional neighbourhood stores. 

2. The new campus is spread over 9.5 acres, and is its largest tech base outside the 

Seattle headquarters, which has about 155,000 contract employees. 

3. Telangana is home to one-third of Amazon’s total India employee base across six 

offices, including the new campus building. 

4. This is one of the largest centres of a multinational company in the country. 

 

 

 

 

 

 

4.  Economic Slowdown  

 

Context : 

 Indian economy or GDP expanded at lower-than-expected 5% year on year in the April-June 

quarter, the slowest in over six years, driven by weak investment growth and sluggish 

demand.  



 In the March quarter, Indian economy at expanded 5.8%. 

Economists in a Reuter’s poll had expected GDP to grow at 5.7% in the June quarter. 

  

GDP: 

GDP, in the conventional sense of the term, is defined as the “measure of all the goods and 

services produced inside a country”. 

John Lanchester writes in How to Speak Money: “GDP can be thought of as a measure not 

so much of size… It measures the movement of money through and around the economy; 

it measures activity.” 

One man’s spending is after all another man’s income, and the income can be spent again. 

So, the cycle is supposed to work and add to the economic activity and the GDP. 

The GDP of an economy is the sum of private consumption expenditure, investment, 

government expenditure and net exports (exports minus imports).  

 

Background From April 2019 

Global Economy Stats : 

Europe is in decline. 

Brexit is one of the causes. 

A fair amount of slowdown in almost every major and medium-sized economy in the 

Europe. 

Poor economic situation in the region. 

China and the United States continue to dispute tariffs placed on goods traded between them. 

The possibility that if this, that is U.S-China Trade war gets further escalated, it will hurt 

both the economies. 

Chinese Slowdown: China is going through a ‘mature’ change i.e. an economy which has 

witnessed a double digit growth for two decades is bound to face a slowdown. 

 

 

Signs of Recession in U.S. : 

Decrease in the employment rate in U.S. 

Decline in the purchasing power of the people, thus in the consumption rate. 

U.S. has always remained the driver of growth for the world economy. Due to stagnation in 

its economy, it will not be able to provide that kind of fillip to the global economy to 

increase the production of different types of goods and services. 

This will have a ‘spin-off effect’ on other economies which supply goods and services to 

U.S. for third country exports.   

As per some experts, even emerging economies of the world are slowing down. 

  

Impact of U.S.-China trade war on the global economy: 



1. Slowdown in Chinese imports, resulting in losses for the countries (especially 

South Asian Countries) that depend on China for ‘Supply Value Chain’ for producing 

components and other finished goods. 

2. Setback for countries especially in Africa and South American Region that export 

raw materials to China. 

3. There are estimates that this war has already cost U.S. at least 0.1% of its GDP. 

Consumers in the United States are facing brunt of increased tariffs on Chinese goods, 

leading to the situation of inflation in the country. 

  

Challenges For India: 

1. There is a possibility that India’s exports will further get stagnated due to the 

slowdown. 

2. The biggest challenge for India in the wake of increasing investments is managing 

its expenditure. To continue to attract investors, it needs to ensure that investments get 

channelized into right things i.e. in physical or social infrastructure, so that investors 

remain sure of their earnings. 

 3. Inefficient utilization of demographic dividend: India has the world’s largest 

youth population, but it is not yet fully utilizing this potential demographic dividend  

According  to the OECD over 30% of India’s youth are not in employment, education 

or training so India is losing out significant contribution which they could have made 

4. Corruption: the businesses consider corruption to be the most problematic factor 

they face when doing business within the country. 

5. Poor Inclusive Development Index: India is at 60th among the 79 developing 

economies in the World Economic Forum’s Inclusive Development Index. 

  6. Rise in inequality: the rise in inequality is compromising the pace at which India 

is lifting             people out of extreme poverty. 

  7.  Automation: the growing ability of machine learning to replace human workers 

is also  a challenge. 

  8. The rising crude oil prices pose a serious challenge. 

 9. Sluggish Agriculture: agriculture remains in a slump though it is a significant 

contributor to rural incomes and consumption demand. 

 10.  Low grain production: Food grain output in the kharif season contracted, which 

could lead to inflationary pressures on food prices 

 11.  India’s sluggish exports: due to which economy is not picking up at the pace 

which it  should. 

 12. Falling investment: Gross Fixed Capital Formation (GFCF) or investment 

expenditure is falling 

  13.  Rising Incremental Capital Output Ratio (ICOR) which means more capital is 

required for doing business. 



  14.  Fiscal Deficit-reached 96% of annual target. Revenue expenditure is growing at 

10% instead of targeted 5%. 

  

Way Forward: 

1. Inclusive growth:  needs to be more inclusive for broadening India’s tax base. 

2.  Participation of women in workforce: India needs to get more women working 

3.  Improving the quality of all government services, from the police and courts  to 

education and health. 

4.  Better infrastructure and logistics so that investor can find it easy to invest. 

5. Rationalizing logistic cost: abolishing cross subsidization which increases rail 

freight rates 

6.  Reforms: Major reforms in the markets for land & labor laws to incentivize 

private  investment. 

7.  Industrial revival and increase in private sector investment are necessary for 

sustained growth in employment and output. 

8.  Fixed capital formation needs high policy priority. 

9.  Large job creating sectors need more focus: like construction, agriculture, textiles, 

leather and tourism etc. 

10.  Focus on -sustaining consumption, energizing agriculture, and giving a big fillip 

to exports. 

5. Updated ‘Credit Linked Capital Subsidy Scheme’ 

 

Context: 

Union Minister of Micro, Small and Medium Enterprises launched the updated 

Credit Linked Capital Subsidy Scheme (CLCS) to allow micro, small and medium 

enterprises access to capital. 

Union Minister re-Launched the CLCS web portal during the 2- day workshop on 

‘Credit Linked Capital subsidy and Delayed Payment of MSMEs held at New Delhi. 

 

About The Scheme: 

The Credit Linked Capital Subsidy Scheme offers a 15% capital subsidy to small scale 

industries. When MSMEs avail loans for technology upgradation, they can enjoy a subsidy 

on such loans. Now in relaunched scheme there is an additional 10% subsidy to SC- ST 

entrepreneurs while special provisions have been made for 117 ‘aspirational’ districts, 

north-eastern region and hill states. 

The subsidy is available on loans of up to Rs 1 crore availed for modernizing plant and 

machinery 

The amount of capital subsidy is calculated on the cost of plant and machinery acquired by 

the business 



SIDBI, NABARD and nine other public sector banks and Government Agencies act as nodal 

agencies which are tasked with the implementation of the scheme. 

In February 2019, Cabinet Committee on economic Affairs approved an outlay of Rs.2900 

crore for CLCS scheme. Now, it is a demand- driven one without any upper limit on 

overall annual spending on subsidy disbursal. 

 

Significance: 

CLCS scheme would be crucial in raising MSME contribution to gross domestic 

product (GDP) from current 29% to 50%, in addition to increasing exports sector to 

50% from 40% now. 

  

Who can apply for the scheme: 

Sole proprietorship businesses, partnership firms, public and private limited companies and 

co-operative societies which belong to the small scale industries are eligible to apply for 

the scheme. 

Preference is given to women entrepreneurs. 

MSME businesses should have a valid UAM number to be eligible to apply for the scheme. 

The businesses availing this scheme should upgrade their new or existing plant and 

machinery to the latest state-of-the-art equipment. 

The eligible Primary Lending Institutions (PLIs) who are authorized to offer loans to 

MSMEs under the Credit Linked Capital Subsidy Scheme include scheduled commercial 

and cooperative banks, regional rural banks, state financial corporations and North Eastern 

Development Financial Institution. 

  

Conclusion: 

MSMEs lose out on business when their products are not in tune with the latest 

technological advancements. Through the Credit Linked Capital Subsidy Scheme 

MSMEs can avail easy finance at affordable rates and build a modernized production 

line complete with technological advancements. 

 

Source – Economic Times 

  

6.Bank Consolidation/ Merger (Narasimhan Report) 

 

Context : 

Union Finance Minister Nirmala Sitharaman announced merger of six public sector 

banks (PSBs) with four better performing banks. This comes as a mega banking 

realignment by current government in order to streamline their operation and size. The 



government is planning to merge 10 public sector banks into 4. This will reduce the no 

of banks from 27(2017) to 12. 

  

Reasons of merger : 

1. To protect weak PSBs from loss 

2. To be able to adhere Basel 3 norms 

3. To overcome Twin Balance sheet problems 

Management, employees, pensions will be great challenges with this merger. 

 

Narasimhan committee 1 and 2: 

Report of this committee recommended reforms on financial sector. This includes banking 

sector and capital market as well. 

 

 

First Narasimhan Committee Report (1991): 

Recommendations with respect to banking sector. 

Committee redefined private sector. It included marginal farmers, small 

business,transport sector village and cottage industry etc. in it. 

It also recommended that interest rates should be market driven. Deregulation of interest 

rates made it simpler. 

Reduction in Statutory Liquidity Ratio(SLR) and Cash Reserve Ratio(CRR). It 

recommended to reduce SLR by 25% and CRR by 10%. Also recommended interest for 

CRR. Motive behind it was to keep more funds in their hands to produce more assets. 

Setting up tribunals for to solve problems related to banks. For recovery of debts 6 new 

tribunals were set. Appellate tribunal set in Mumbai. 

Banking sector opened to private actor. 

Freedom of operation is given to Scheduled Commercial Banks. They can open new 

branches. 

According to these recommendations banks were allowed to access capital market. 

More freedom given to banks to open more branches. RBI supervision system strengthened. 

 

Second Narasimhan committee Report(1998): 

Recommendations made by this committee 

Suggested strengthening of banks with the merger of strong banks so that it can support 

international trade. Also recommended 3 tire banking system, which will have three banks 

at international level, few national level banks and more local level banks. 

Committee recommended Assets Reconstruction Funds for banks to overcome from bad 

debt. It wanted a proper system to identify and classify NPA For this it introduced 

SARFAESI Act 2002. 



It suggested reforms in role of RBI. It distinguished role of RBI as regulator of banks and 

owner of banks. 

Suggested increase in minimum capital for foreign banks to $25 millions. 

It recommended that government should raise the capital adequacy norms to increase their 

absorption capacity. 

Committee suggested to review banking laws. Recommended that laws like RBI Act, 

Banking Regulation Act, State Bank of India Act needs argent review. 

Some small recommendations like technology upgradation, faster computerisation, training 

of staff, professionalization in banking etc. 

7. WEF - Travel & Tourism Index: 

The Travel and Tourism Competitiveness index 2019 released by World Economic 

Forum. India’s rank moved up by 6 places. India&#39;s rank in this index is 38. In 

2018, India was at 40 th position. 

 

About Index: 

Spain, France, Germany, Japan, United States are top 5 destinations to travel. 

Published biennially and it includes 140 economies. 

4 parameters were taken into consideration : 

1. Environment 

2. Travel and Tourism policies 

3. Infrastructure 

4. Natural and Cultural resources 

India’s position increased in this index by 6 places, this is mainly because India’s richness in 

cultural and natural resources. India’s improvement in ranking is greatest in all top 25% 

countries. 

Japan is Asia’s most competitive travel and tourism economy. 

China is largest travel and tourism economy in Asia Pacific and 13 th most competitive 

economy globally. 

 

  

POLITY AND GOVERNANCE 
 

1. Tribal Area Status For Ladakh 

  

Context :  

The newly created Union Territory of Ladakh is most likely to get ‘tribal area’ status 

under Sixth Schedule of the Indian Constitution. This was recommended by the 

National Commission for Scheduled Tribes (NCST), and later the ministries of Home 



Affairs, Law and Parliamentary Affairs, and Tribal Affairs too agreed upon the 

proposal. 

  

Background:  

Recently, MP Jamyang Tsering Namgyal from Ladakh had submitted a 

memorandum to the Minister of Tribal Affairs. In it he had urged that Ladakh should 

be declared as a tribal area as it would help the people in the region preserve their 

identity, culture, land, and economy. (Ladakh is currently a part of Jammu and 

Kashmir and the new Union territory will come into effect on October 31) 

  

Why is it needed? 

Though Ladakhis welcomed the Centre’s decision to revoke the special status of Jammu and 

Kashmir, and make Ladakh a Union territory, they fear an influx of outsiders would lead to 

a change in the region’s demography, jeopardising their culture and identity. Namgyal said 

that the region is a predominantly tribal area, with tribals making up to 98 per cent of its 

population. According to Ladakh Autonomous Hill Development Council (LAHDC) 

Chairman, Gyal P Wangyal, the demand remains just so that their land remains protected. 

The NCST after careful consideration, recommended that the Union Territory of Ladakh be 

brought under the Sixth Schedule of the Constitution.  

 

It feels that this will help in: 

o Democratic devolution of powers; 

o Preserve and promote distinct culture of the region. 

o Protect agrarian rights including rights on land 

o Enhance transfer of funds for speedy development of Ladakh region. 

  

Administration of Tribal Areas : 

Article 244: The Constitution of India, under Sixth Schedule, contains special 

provisions for the administration of tribal areas in the four north-eastern states of 

Assam, Meghalaya, Tripura and Mizoram. 

Constitutional protection is awarded to these tribes since they ‘have not yet adopted the 

culture of the majority of the people in whose midst they live. These areas have hitherto 

been anthropological specimens.’ 

These tribal regions have been constituted as autonomous districts, with the governor 

empowered to organise and re-organise them. 

Each autonomous district has a district council consisting of 30 members, of whom four are 

nominated by the governor and the remaining 26 are elected on the basis of adult 

franchise. The elected members hold office for a term of five year and nominated members 

hold office during the pleasure of the governor. 



Each autonomous region also has a separate regional council. 

While executive powers of the Union are extend in scheduled areas with respect to their 

administration in the Fifth Schedule, the Sixth Schedule areas remain within the executive 

authority of the state. 

The acts of Parliament or the state legislature do not apply to autonomous districts and 

autonomous regions or apply with specified modifications and exceptions. 

  

National Commission for Scheduled Tribes: 

The NCST is a constitutional body directly established by Article 338-A of the Constitution. 

The ‘National Commission for SCs and STs’ came into being consequent upon passing of 

the 65th Constitutional Amendment Act of 1990. However, the STs are, geographically 

and culturally, different from the SCs. Their problems are also different from those of SCs. 

It thus required bifurcation of the existing combined commission. This was done by 

passing the 89th Constitutional Amendment Act of 2003. 

In 1999, a new Ministry of Tribal Affairs was created to provide a sharp focus to the welfare 

and development of the Scheduled Tribes. 

Earlier, the NCST had also wanted to know why none of the Union territories with a 

predominantly tribal population, be it Andaman and Nicobar Islands, Lakshadweep or 

Dadra and Nagar Haveli, has been declared tribal area. A senior NCST official had said the 

Commission would push for the declaration of the UT of Lakshadweep with 94.80 per cent 

as a tribal area. 

  

Sources: The Hindu, PIB, New Indian Express, Polity (M. Laxmikanth) 

  

  

2.Assam NRC 

  

Context:  

The final draft of the updated National Register of Citizens (NRC) in Assam, 

published on 31st of August, listed 3.11 crore citizen. Out of the 3.3 crore applicants, 

over 19 lakh names were excluded as compared to over 40 lakh names left out from the 

final draft which was released last year. Those excluded from the Assam NRC final list 

would now get a time limit of 120 days to file appeals and be heard in the Foreigners’ 

Tribunals. 

  

Background: 

 Assam already has an NRC, which was published in 1951 on the basis of that year’s 

Census. The update is mandated and monitored as per an order of the Supreme Court 

of India from 2013. It is carried out under The Citizenship Act, 1955 and later 



verification is governed by the Citizenship (Registration of Citizens and Issue of 

National Identity Cards) Rules, 2003. 

  

Why was it needed? 

Officially, the NRC process will address the issue of illegal migrants, specifically from 

Bangladesh. There have been several waves of migration to Assam from  Bangladesh, but 

the biggest was in March 1971 when the Pakistan army crackdown forced many to flee to 

India.  

Updating the NRC to root out foreigners was a demand during the Assam Agitation (1979-

1985). Assamese ethnic nationalists claimed illegal immigrants had entered electoral rolls 

and were taking away the right of communities defined as indigenous to determine their 

political future. 

The Assam Accord (1985) had mandated that those who settled in the state after the cut-off 

date of March 24, 1971 would be weeded out and stripped of citizenship rights. 

  

What is it? 

The register is meant to be a list of Indian citizens living in Assam. 

All Indian-origin people who came from Bangladesh before January 1 1966 are deemed as 

citizen in Assam.  Those who came between January 1 1966 and March 25 1971 were 

eligible for citizenship after registering and living in the State for 10 years. Finally those 

entering after March 24, 1971, were to be deported. 

Thus the final NRC includes the names of people already in the 1951 NRC, and their 

descendants. It will also include those in any of the electoral rolls up to March 24, 1971, or 

in any one of other admissible documents issued up to that date, as well as the descendants 

of such people. 

The process of verification involved house-to-house field verification, determination of 

authenticity of documents, family tree investigations in order to rule out bogus claims of 

parenthood and linkages and separate hearings for married women. 

The people who remain excluded from the list will have to file for claims and objections, and 

submit relevant documents for re-verification. 

  

Who is a D-voter? 

“Doubtful voter” or “D-voter” is a concept exclusive to Assam, as are the 100 Foreigners 

Tribunals, which are quasi-judicial bodies. Along with the existing FTs, an additional 400 

such tribunals will be set up till December. 

This category of voters are disenfranchised by the government for alleged lack of proper 

citizenship documents. 

D-voters are tried by special tribunals under the provisions of Foreigners Act, 1946. Only 

these Foreigners’ Tribunals are empowered to declare a person as a foreigner. Thus, non-



inclusion of a person’s name in NRC does not by itself amount to him/her being declared 

as a foreigner 

If they fail to defend their citizenship claim they are marked as ‘declared foreigners’ and sent 

to detention camps. They would officially be non-citizens, but what happens to them 

remains a grey area. Home Ministry sources have stated that India has no fixed policy for 

“stateless” persons. The only aspect that is more or less clear is that a “stateless” person 

will not have voting rights. 

Being “stateless” is not the same as being a refugee. India has refugees from Tibet, Sri Lanka 

(Tamils) and West Pakistan. Among them, only the last group has the right to vote — in 

Lok Sabha elections but not in Assembly polls. 

  

What are detention centres? 

Since India has no treaty with Bangladesh that would have facilitated deportation of such 

individuals, these centres need to be set up for persons declared “illegal foreigners”. 

However, as per guidelines, a person cannot be kept for more than three years at the camps. 

Therefore, they will subsequently be released after recording their biometrics. The person 

will be allowed to leave the camp only after providing a valid address to the authorities, 

besides marking his/her presence at the local police station every week. 

As of now, there are six detention camps in Assam, housed in existing jails. The Assam state 

government has requisitioned the establishment of 10 new detention centres. 

  

India-Bangladesh Relations in this contexts:  

Prime Minister of Bangladesh, Sheikh Hasina, is set to visit India during October 3-6. Talks 

about people excluded from the National Register of Citizens (NRC) are expected to figure 

on the agenda. 

With Bangladesh already being the world’s most densely-populated country any further 

inflow of population, be it NRC-excluded-people or Rohingya refugees, will only strain 

the country’s economy and resources. 

 

Therefore, Bangladesh’s default position has always been to deny any illegal migration. 

Hasanul Huq Inu, former Minister of Information of Bangladesh, had earlier said that the 

“NRC was India’s internal problem.” Which means all those not finding their place in the 

NRC are not Bangladeshi illegals but Indians. Meaning indirectly there was no question of 

taking them back. Thus, those who suggest pressuring PM Hasina on this issue would do 

well to understand that India cannot afford  to drive a trusted ally into China’s welcoming 

arms for help. 

However, external affairs minister S Jaishankar, during his first visit to Bangladesh in 

August, told his Bangladeshi counterpart Momen that the process of documenting and 

identifying illegal immigrants in Assam is India’s “internal matter”. 



While the whole activity seems to be coming to a close, there have been demands for the 

implementation of the NRC raised by other states since illegal Bangladeshi migrants are 

working in many Indian states. 

Finally, the main challenge remains to ensure a secure and friendly border. 

  

NRC vs. Citizenship Amendment Bill: 

While the NRC defines all illegal immigrants, irrespective of religion, on the basis of a cut 

off date, the Citizenship (Amendment) Bill, 2019 proposed to differentiate among 

immigrants on the basis of religion. 

The Bill seeks to facilitate acquisition of citizenship by six identified minority communities 

namely Hindus, Sikhs, Jains, Buddhists, Christians and Parsis from Afghanistan, Pakistan 

and Bangladesh who came to India before December 31, 2014. 

Unlike NRC, the citizenship bill will not be confined to the state of Assam but will also 

provide relief to persecuted migrants who have come through western borders of the 

country to states like Gujarat, Rajasthan, Delhi, Madhya Pradesh.  

  

Way forward:  

The best course of action is to revamp the NRC exercise so that the process of 

identification becomes more meaningful and the solutions more realistic and humane. 

The migration issue needs to be addressed on multiple fronts, given its religious and 

ethnic complexities. This would include economic and diplomatic engagement with 

Bangladesh to reduce the distress on the other side of the border. 

 Sources: Indian Express, The Hindu, Business Standard, Livemint 

 2. Governor Appointments 

Context:  

President Ram Nath Kovind announced the appointment of five new Governors in 

the states of Rajasthan, Maharashtra, Himachal Pradesh, Kerala and Telangana. The 

list of individuals appointed for each state is as follows, 

Rajasthan: Kalraj Mishra 

Maharashtra: Bhagat Singh Koshyari 

Himachal Pradesh: Bandaru Dattatreya 

Kerala: Arif Mohammed Khan 

Telangana: Tamilisai Soundararajan 

  

Introduction: 

Articles 153 to 167 in Part VI of the Constitution deal with the state executive. The 

state executive consists of the governor, the chief minister, the council of ministers and 

the advocate general of the state. Unlike the Vice-President, there is no office of vice-

governor (in the state). 



  

Governors of states in India 

The governor is the chief executive head of the state, albeit only a titular or constitutional 

one. 

He/she also acts as an agent of the central government. Therefore, the office of governor has 

a dual role. 

But, as held by the Supreme Court in 1979, the office of governor of a state is not an 

employment under the Central government. It is an independent constitutional office and is 

not under the control of or subordinate to the Central government. 

 Appointment: 

The governor is appointed by the President as per the powers vested in him/her in Article 

156 of the Indian Constitution. 

The 7th Constitutional Amendment Act of 1956 facilitated the appointment of the same 

person as a governor for two or more states. 

  

Supreme Court Judgements for Proper and Improper  

use of Governor’s Powers: 

 

 1) D.C. Wadhwa vs. State of Bihar (1986): 

 The court was examining a case where a state government (under the authority of 

the Governor) continued to repromulgate Ordinance, that is, it repeatedly issued new 

Ordinances to replace the old ones, instead of laying them before the state legislature. A 

total of 259 Ordinances were repromulgated, some of them for as long as 14 years. 

The Supreme Court held that the power to promulgate an Ordinance is essentially a power to 

be used to meet an extraordinary situation and it cannot be allowed to be ‘perverted to 

serve political ends’. The legislative power of the executive to promulgate Ordinances is to 

be used in exceptional circumstances and not as a substitute for the law making power of 

the legislature. Thus, ordinances issued by the Governor in times of emergency should be 

limited in point of time. 

  

2) S. R. Bommai vs. Union of India (1994) 

 In April 1989, Karnataka Chief Minister S R Bommai requested Governor P 

Ventakasubbiah for an opportunity to prove his majority in the Assembly as the leader of 

the Janata Dal Legislature Party. It was denied, and Bommai’s government was dismissed 

under Article 356 of the Constitution and President’s Rule was imposed. The dismissal 

was on grounds that the Bommai government had lost majority following large-scale 

defections engineered by several party leaders of the day. 

The judgement construed the scope of Article 356 of the Constitution, which allows for 

President’s Rule in states. The verdict concluded that the power of the President to dismiss 



a State government is not absolute. It laid down stringent conditions for valid exercise of 

the power under Art. 356, while emphasising upon the federal structure and roles of the 

President and Governor. It put an end to the arbitrary dismissal of State governments by a 

hostile Central government. 

According to the judgment, the only way to determine support enjoyed by a particular state 

government would be by means of a floor test. It also said that the court would be eligible 

to review the matter at hand to determine the relevance of the need to dissolve the 

Assembly. 

As per the verdict Art. 356 should be used “very sparingly”, only when the President is fully 

satisfied that a situation has arisen where the government of the state cannot be carried on 

in accordance with the provisions of the Constitution. “Frequent use of this power (is) 

likely to disturb the constitutional balance”. The word ‘cannot’ “emphatically connotes a 

situation of impasse”, the judges said. “Hence situations which can be remedied or do not 

create an impasse, or do not disable or interfere with the governance of the state would not 

merit the issuance of the proclamation”. 

Justice Ramaswamy cautioned that Art. 356 should never be used for political gain or to get 

rid of an inconvenient state government. Frequent elections would belie people’s faith in 

the parliamentary system. 

When the proclamation is challenged by making out a prima facie case with regard to its 

invalidity, the apex court said, the burden would be on the central government to satisfy 

that there existed sufficient material to impose President’s Rule. 

  

HISTORY AND CULTURE: 
 

1. Rakhigarhi Project: 

  

Context:  

Throwing fresh light on the Indus Valley Civilization(IVC), a study of DNA from 

skeletal remains of a woman found at Rakhigarhi was conducted. The researchers have 

successfully sequenced  the first  genome of an individual from Harappa. This research 

was conducted by Deccan College, under the guidance of Dr. Vasant Shinde. 

  

Key findings of the research: 

 There are debates among the historians over the origin of the Indus Valley 

Civilization. Some of them assert that Indus Valley Civilization has similarities with the 

Mesopotamian Civilization(Ancient Iran) and hence they connect it to origin of IVC . 

Other Historians believe in the indigenous origin of our civilization. 



 1. But now, this study says that the theory Harappans having a Steppe pastoral or 

ancient Iranian farmer ancestry is not true. 

2. It also concluded that the hunter-gatherers of South Asia, who then became settled 

people have an independent origin. 

3. The same hunter-gatherer communities developed into agricultural communities 

and formed the Harappan civilisation. 

4. The finding also negates the hypothesis about mass migration during Harappan 

times from outside South Asia. 

5. The genetic continuity from hunter gatherer to modern times is visible in the DNA 

results. 

 

Caution: 

The authors of the study, however, have a word of caution. “Analyzing the genome of 

only one individual limits the conclusions that can be drawn about the entire 

population of the Indus Valley Civilization.”  

  

 The debate of Aryan Invasion/Migration: 

 The theory : In 1953, Mortimer Wheeler, a colonial historian proposed that the 

invasion of an Indo-European tribe from Central Asia, the “Aryans” caused the decline 

of the Indus Valley Civilization. This theory was an attempt to inculcate inferiority 

among Indians and to also justify the British rule in India. 

Rejection of the theory: The scholars soon started rejecting the theory, since the 

skeletons belonged to a period after the city’s abandonment and none were found. This 

DNA study asserts that there was no such migration. 

Dr. Ambedkar  disapproves this theory in his book- ‘Who were Shudras?’ 

Swami Vivekananda also disapproves this theory.  

Rigveda says “Aryas” belonged to the land of Saptasindhu. In Indian context the word Arya 

doesn’t have a racial meaning, instead it means “noble and civilised”.   

There is no fight between Dravid and Aryans. Both are revered in India. Dravida means a 

“Learned person.” 

  

Decline of Indus Valley Civilization: 

According to latest studies the probable reasons include-  

1. Floods and tectonic reasons: Tectonic changes led to change in the course of the 

Indus river and caused huge floods at Mohenjodaro. This can also be supported by the 

fact that several layers of silt were found at this site. 

2. Drying up of Saraswati river: The remote sensing has proved the existence of a 

river which dried up later on. The Rig Vedic hymns also talk about drying up of 

Sarasvati river. 



  

About Rakhigarhi:  

The latest archaeological findings have led to researchers establishing that the site of 

Rakhigarhi (Hissar district in Haryana) is the biggest Harappan site. 

Until now, specialists believed that Mohenjodaro in Pakistan was the largest site among the 

known 2000 Harappan sites. 

 

 

 

 

2. Dadabhai Naoroji 

 Context:  

4th September is the birth anniversary of Dadabhai Naoroji, also known as the 

“Grand old man of India.” 

  

His contribution to our freedom struggle: 

1. Indian National Congress: Dadabhai Naoroji was one of the founders of Indian 

National Congress(1885). He was among the ‘moderate’ leaders in the Congress. He 

twice served as the President of Indian National Congress (1886 and 1893). In his late 

years, he was the first to give expression to the ‘demand for Swaraj’ from platform of 

Indian National Congress (1906). He served the cause of India’s political emancipation 

for six decades. 

 

 2. He was the first Indian to be elected to the House of Commons (1892). He 

formulated the famous drain-of-wealth theory, which became India’s key argument 

against the British rule. 

  

3. His participation in Organisations: 

a. He was an active member of the Bombay Association (1852), the first association in 

the western India to consider political issues. 

b. An important legacy of Dadabhai was advocacy of India’s cause abroad. In 1867, 

he founded the East Indian Association. It was a political advocacy group for India 

having both British and Indians as its members.  

c. In 1851, he founded Rast Goftar (Truth Teller), a Gujarati fortnightly with a 

Persian name. It was a progressive journal educating readers on duties of citizenship. 

  

4. Efforts to boost Indian Businesses: 

a. He was the first Indian to become a full professor. In 1855, he resigned from his 

professorial job; and relocated to Britain to set up a mercantile firm. The company he 



founded was the first Indian firm to operate in Britain. Through this commercial 

venture, Dadabhai had hoped to make Britain confident about Indian 

entrepreneurship.   

b. In 1859, he opened his own mercantile firm in London . He established it to show 

that ethical values and business mind could co-exist. He wanted Indian businessmen to 

learn from the methods and devices of their British counterparts. 

  

  

The Economic Critique of British Rule in India: 

This is considered as the most important contribution of Moderates to our fight 

against the colonial rule. 

Dadabhai read the paper ‘England’s Duties to India’ before a pre-dominantly British 

audience at East India Association on May 2, 1867. It was in that paper he accused of 

Britain siphoning off wealth from India.  

Dadabhai turned price rise, wages, taxation, tariff, rents, lending rates, agricultural output, 

industrial production data, import & export figures and currency exchange rates into 

political talking points. He tried to establish that British rule had led to economic distress 

of India. It had steeply increased the poverty. He argued that such an evil British policy 

was against British principles themselves. Therefore, he named his book as ‘Poverty and 

Un-British Rule in India’ (1901). 

 

3. Mamallapuram:  

 Context:  

Mamallpuram or Mahabalipuram in Tamilnadu is expected to be the venue of the 

second informal summit between India and China. The first informal summit had 

taken place at Wuhan(China) in April 2018. 

 

 

 



About Mahabalipuram: 

The Group of Monuments at Mahabalipuram have been classified as UNESCO World 

Heritage Site.  

Shore Temple and ‘Ratha’ Cave Temples are the most famous amongst them. 

It is also famous for the Great Relief sculpted on the coast of Mahabalipuram. It includes 

over one hundred depictions of humans, deities, stories and animals. Out of that ,  

“Descent of the Ganges,” “Arjuna’s Penance,” are famous. 

The Pallava era witnesses a transition from rock-cut architechture to freestanding temple 

architechture. 

The Pallavas built this magnificient city during their  3rd to 9th Centuries CE. They ruled 

from the nearby capital at Kanchipuram while utilizing Mamallapuram as a port city and 

for religious monuments and rituals. 

According to scholars, sailors and merchants at sea could spot the shikharas of the temple 

from a distance and use those majestic towers to mark their arrival to the prosperous port 

city of Mahabalipuram. In this way, not only was the temple a home for the gods Shiva 

and Vishnu, but also a feature of the landscape, and an icon of the dominion of the great 

Pallava kings. 

 

 


