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CURRENT EVENTS SPECIAL COURSE NOTES 

(10th March to 16th March) 

INTERNATIONAL RELATIONS 
 

  

1. Russia-Saudi Arabia: Oil Politics 
 

Context: 
COVID-19 outbreak crisis is affecting all the energy markets such as coal, gas ,but the 
effect on oil market is very high as  it is reducing the movement of  people and goods, 
and consideriby reducing the demand for transport fuels. 
 

More about the news: 

 

• And as China accounts for highest energy consumption , this crisis can have 
unprecedented effects. 

• Saudi Arabia has  reduced oil prices and decided to increase production, starting a 
price war between the  oil-producing countries.  

• Saudi wanted Russia, also to participate in the cutting down of  production to keep 
prices stable after the huge demand disruption caused by the COVID-19 outbreak. 

• Since Russian government did not agree , Saudi decided to up it's production hence 
starting the price war , in these times when the demand has reduced consideriby . 

• Another new speculation has surfaced that Covid19 is being used as a cover by Russia 
and perhaps even Saudi against their actual btarget, the  US,  Shale Oil Companies. 

• Shale oil, called as ‘tight oil’, is crude oil  trapped under harder rock formations and 
needs special and advanced technologies in comparison to traditional oil drilling. 
Since the drilling is so costly it can be done better at increased oil prices. 

• It is very interesting to know that these oil producers have trageted US as the Shale 
oil contributes to about 10% of the US GDP. 
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What is OPEC , and their relationship with Russia? 

 
Map showing OPEC members and oil reserves share. 
  
  

• The Organization of the Petroleum Exporting Countries (OPEC) was founded in 
Baghdad  in 1960 by five countries ,  Islamic Republic of Iran, Iraq, Kuwait, Saudi 
Arabia and Venezuela. They are now the Founder Members of the Organization. 

• OPEC now has a total of 13 Member Countries. 

• OPEC majorly aims to regulate the supply of oil in order to set the price on the world 
market. 

• It is important to note that some of the world’s largest oil producers, such as  Russia, 
China, United States, are not part of the OPEC, and are free to have their own 
policies, making it even more difficult for OPEC to control the oil market. 

 

OPEC and Russia: 
• OPEC's need to reach out to other large oil producers  such as  Russia was a  result of the 

fact that they were losing power and influence over the oil market because of the rise in 
US. production and US. exports , mainly because of the new and advanced fracking 
technology used there. 

• Hence the OPEC+ was formed. 

• It consists of  24 oil-producers , the 14 members of OPEC, and 10 others including 
Russia. 

• They formerly had an deal to cut production to around 3% of the produce , 1.2 million 
bpd, but this has gone down in the recent turn of events dur to the COVID-19 outbreak. 
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How does this oil price war affect India? 
  

• The  prices stand to fall in the coming times if Saudi and Russia decide to continue the 
increased production. 

• India will definitely stand to  gain by this as the country imports nearly 83 per cent of its 
oil requirements. 

• Every  fall in dollar in price of crude reduces the import cost for India  by almost Rs 3,000 
crore. 

• This discount of day about 10 per cent on crude price of just about $ 45 a barrel now 
would help the country save more than $ 2 billion. 

• Retail prices will also be affected as these track prices  of petrol and diesel  in global 
retail trend , not crude oil , but are broadly affected by the crude oil prices. 
 

Important: 
• As of Jan 2020, there are only 13 members in OPEC. 

• They are  :Algeria, Angola, Congo, Equatorial Guinea, Gabon, Iran, Iraq, Kuwait, 
Libya, Nigeria, Saudi Arabia, United Arab Emirates and Venezuela. 

• Ecuador and Qatar recently left the group. 

  

 

2. Nuclear Non-proliferation treaty (NPT) 
Context:  

• The Nuclear Non-Proliferation Treaty(NPT) came into force on 5th  March 1970. 

• This year marks the 50 years of this treaty. 
  

What is the Nuclear Non-Proliferation and the treaty about? 
• This treaty cane in as a concern to the risk of nuclear weapons proliferation and 

nuclear weapon stocks of the  states that had developed them. 

• It is a binding treaty on the signatories. 

• Having the ambitious goal of complete nuclear weapons disarmament in the world. 

• The main purpose of this was to reduce the arms race during the cold war period 
and in the last 50 years, the US and the Russia have made immense progress by  
reducing their nuclear weapons arsenals by close to 90% from Cold War levels , and 
this can be considered little success. 
  

The Terms of the NPT:  
• It was signed with the primary objective of preventing the spread of nuclear 

weapons and nuclear technology, and  promote cooperation for peaceful use of 
nuclear technology and to achieve nuclear disarmament and general and complete 
disarmament. 

https://www.opec.org/opec_web/en/about_us/146.htm
https://www.opec.org/opec_web/en/about_us/147.htm
https://www.opec.org/opec_web/en/about_us/5090.htm
https://www.opec.org/opec_web/en/about_us/4319.htm
https://www.opec.org/opec_web/en/about_us/3520.htm
https://www.opec.org/opec_web/en/about_us/163.htm
https://www.opec.org/opec_web/en/about_us/164.htm
https://www.opec.org/opec_web/en/about_us/165.htm
https://www.opec.org/opec_web/en/about_us/166.htm
https://www.opec.org/opec_web/en/about_us/167.htm
https://www.opec.org/opec_web/en/about_us/169.htm
https://www.opec.org/opec_web/en/about_us/170.htm
https://www.opec.org/opec_web/en/about_us/171.htm
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• In total 191 States have signed the Treaty this  includes the five nuclear-weapon 
States (NWS) . 

•  NPT has the highest number of ratifications than any other arms limitation and 
disarmament agreement this is a testament to the Treaty’s significance. 

• For increased Non-Proliferation it establishes a safeguards system under the 
responsibility of the International Atomic Energy Agency (IAEA) this is used to 
verify the compliance with the Treaty through inspections conducted by the IAEA. 
  
Signatories to the treaty: 

 
  

• The map shows the signatories to the NPT , current there are only five nations who 
have not signed the NPT. 

• India, Pakistan, Israel, South Sudan and North Korea. 

• The nation's marked blue in colour are termed as NWS which are officially 
recognised by the NPT. 
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 The  above map shows the Nations in possession of nuclear weapons Today in the 
world. 

•   

The above map shows an estimate of the  nuclear warheads possessed by nations 
presently. 
  

India's stand on the NPT: 
• India refused to acceed to the Treaty based on grounds that it is biased and  has 

divided the world into “nuclear haves” and “nuclear have-nots.” 
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• India's decision was mainly because of the Articles II and IV  of the NPT which 
require  countries to give up any present or future plans to build nuclear weapons 
in need further  access to peaceful use of nuclear energy. 

• And this became the unfair provisions as the nation's which were recognised as 
NWS , by the treaty were allowed to have possession of their warheads , these were 
the countries that had conducted nuclear teats before the year 1970. 

• Hence India has always held that it will not be part of NPT because of the unfairness 
of the treaty, but India has always had a peaceful Nuclear technology idea , and 
intends the use for  only peaceful purposes and strictly follos the Non-Proliferation 
principal. 

• Although there are some disadvantages to this decision of not being part of the NPT 
, this has created a block to India's membership to the nuclear suppliers group 
(NSG) , and China being a part of the NPT as access to the nuclear technology 
information from both these groups which can be a threat to India. 

• Although India not being a part of the NPT , India's best behaviour regarding 
nuclear technology has lead to India signing Civil Nuclear deals with 14 nations , 
including USA, France and UK . 
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POLITY & GOVERNANCE 
 

1. Comparative Constitution- Term Limits For Head of 

State - India, UK, US, China, Russia - Should India 

have the same? 
 
Context: 

• Russia's lower house , the state Duma passed constitutional reforms , including the 
possibility of President Putin having his term extended for another two terms. 

• Further amendments propose that it  would reset presidential the  terms, allowing  
Putin to run again if the constitutional court allows. 
  

Head of state in the Indian Constitution:  
• In India we have a parliamentary form of democracy. 

• The head of state is the President and he is indirectly elected, by the members of the 
Indian parliament. 

• The head of state, the President is different from the head of Government, that is the 
Prime Minister , who is also an elected member of either House of parliament and 
usually the leader of the largest elected party. 

  

Provisions in the constitution regarding the President: 
• President of India is the head of the executive, legislature and judiciary of the 

country. 

• Article 52 of the Constitution of India is regarding the President of India.  

• Article 53 says that all the executive powers of the Union shall be exercised by him 
either directly or through officers subordinate to him. 

• Article 54 also has provisions for election and asks for the election by a electroal 
college , and election by means of proportional representation through a 
transfeable vote. 

• Article 56 gives the term of office and says that the President shall hold office for a 
term of five years from the date he takes up his post. 

• Article 57  says eligibility for re election of A person who holds, or who has held, 
office as President shall, subject to the other provisions of the  Constitution, be 
eligible for re election to that office. 

• Hence there is no bar to the number of the times a person can be elected to the 
office of the President as per the Indian Constitution. 
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Provisions regarding the Term of the Prime Minister: 
• Unlike the term of the  President, the Prime Minister does not have a fixed tenure. 

• Usually the full term of the Prime Minister is five years, which coincides with the 
normal life of the Lok Sabha. 

• The term can end sooner if he loses the vote of confidence in the Lower House. 

• Therefore the PM  remains in power as long as he enjoys the confidence of the 
Lok Sabha.  

• Similar to the President, there is no term limit  on the office of the Prime Minister. 
And also there  is  no official retirement age. 

  

The debate regarding the term of office of the head of state: 
• As there is no cap on re- election in the Indian Constitution , there are several 

reasons why experts propose an ammended similar to the US Constitution to have a 
cap on re-election to the head office. 

• The main reason for this is to reduce the time the elected leaders spend of 
campaigning for the next election. 

• If there is a cap on the term there is a high possibility that they will focus on welfare 
and development instead of campaigning. 

• And this will also lead to a cost effencient election procedure as there will not be a 
need to conduct re-election if the majority is not gotten in house , and the stability 
in the government will be increased. 
  
  

Comparison with other world leaders- China, Russia, US : 
• US : The  22nd constitutional ammendment enacted after FDR  was elected 

president for the fourth time, imposes a two-term limit on presidential candidate. 

• China: China had imposed a two-term limit on its president in the 1990s. The two-
consecutive-term limit to China's presidency was decided  by Chinese leader Deng 
Xiaoping , this was to  avoid the chaos that can occur  witha single authoritarian 
leader, as China had when Mao Zedong was the President. But now President Xi 
Jinping is poised to rule the country indefinitely as he had the Chinese lawmakers 
passed changes to the country's constitution abolishing presidential term limits. 

• Russia: recently the Russian Duma passed changes to the Constitution increasing 
the term of President Putin by two years , and rules allowing him to do such 
increase in the future if allowed by the Constitutional court. 

• UK : similar to Indian Constitution the PM has no term limits as long as they 
command the confidence of the party and the house. And can be re-elected any 
number of time. 
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2. Madras High Court Judgement on Union Territory 

of Puducherry 
 

Context: 

• The Madras high court recently held that the role of Puducherry’s Lieutenant 
Governor and the role  of the  elected government in the Union Territory were 
intertwined as per the  law, and are therefore expected to act in unison and not in 
division. 

• The main issue is weather the elected government in an Union Territory is equal or 
on par with the one in any state. The above judgement form the HC is the latest as 
currently there is no such law that may equate or put them at par. 
  

Administration of Union Territories in India:  
• As per the Constitutional provisions, 

Art. 239 (1) provides that every Union Territory shall be administered by the 
President acting, to such extent as he thinks fit, through an Administrator to be 
appointed by him with such designation as he may specify. 

• Therefore all the UT's  are administered by an Administrator as the agent of the 
President and not by Governor acting as the head of a State. 

• There is no uniformity in the administration of Union Territories in India, some have 
appointed administrator and others have lieutenant governor . 

• Chandigarh, Dadra & Nagar Haveli, Daman and Diu, Lakshadweep  these union 
territories have an administrator. 

• Delhi, Pondicherry Andaman & Nicobar Islands have an lieutenant governor 
appointed. 

• In 1962 the Art. 239 A  was introduced in the Constitution, to empower Parliament 
to create a Legislature or Council of Ministers or both for some Union Territories. 

• Currently Pondicherry , Delhi and Jammu Kashmir have a Legislature. 
  
  

The creation of Union Territories and difference in administration: 
• Few areas were recognised as economically unbalanced, financially weak and 

administratively and politically unstable, during the states reorganization and hence 
it was necessary for the centre to  administer them and therefore the creation of 
Union Territories. 

• An UT can have an elected government like in the case of Delhi, Puducherry and  
Jammu and Kashmir, but the administrative powers in this case are bent  in the 
favour of the L-G. 

• And this creates a confusion as the per the powers of the position to administer 
which has led to the conflict in the UT of Pondicherry recently. 
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3. Epidemic Diseases Act 
 
Context: 

With the increasing number of cases of COVID-19 in India, the cabinet 
secretary announced that all states and union territories should invoke provisions of 
the Epidemic Diseases Act, 1897. 

  
Why was the act passed? 
• The British government had passed the Epidemic Diseases Act, 1897 to fight the 

epidemic of bubonic plague in the then Bombay Presidency in the 1890s. 

• The act  empowered the colonial authorities to search the homes and check 
passengers suspected of plague cases. They also carried out forcible segregations, 
evacuations, and demolitions of infected places . 

• It prevented  assembly of crowds , banned public meetings and festivals  and 
suspended pilgrimages. 

• The act is said to have caused humiliation, violence against women and also riots in 
some places. 

• In many regions, military powers were used to implement these preventive measures. 

• Tilak was sent to jail for criticising the British authorities for handling the epidemic in 
such a brutal way. 
  

What is the Act? 
• When faced with such an epidemic, State government is given the powers to : 

▪ Inspect persons travelling by railway or otherwise 
▪ segregate persons suspected to be infected 
▪ prescribe temporary regulations to be observed by the public or by any person 

or class of persons 

• The Act also provides for penalties for disobeying any regulation or order made under 
the Act, which  are according to section 188 of the Indian Penal Code (Disobedience to 
order duly promulgated by public servant). 

• It gives legal protection to the implementing officers acting in accordance with the Act. 
  

Evaluation of the Act: 
• Historian David Arnold referred to this Act as “one of the most draconian pieces of 

sanitary legislation ever adopted in colonial India” 

• Yes, it is true that the act gives unbridled power to the state governments, but there is 
a difference in the governments during 1897 and today. 

• Today's government is responsible and is for the people of India. So it'll act to save the 
people and curb the epidemic in a different way. 

• Also this kind of act is necessary when we hear about irresponsible behaviour of 
infected people running away due to fear of quarantine. 
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• The scale of the epidemic makes it a necessity of undertake such strict measures. And 
there are examples when epidemics have been controlled successfully due to them. 
For example- 
In 2015, it was enforced in Chandigarh to tackle malaria and dengue. The offenders 
had to pay Rs 500 as fine. 

• It was also invoked in 2008 in Pune during the swine flu outbreak. 

• A major drawback of the Act is that it doesn't provide for clear roles, responsibilities 
and hierarchy, nor does it provide a pre-planned procedure to operate. 

 

 

4. Naming and Shaming 

Context:  

The Uttar Pradesh government has appealed against the Allahabad High Court's 
order that directed the administration to remove the hoardings with details of 
certain anti-CAA protesters. It has also passed an ordinance for recovery of 
compensation from rioters for any damage to property during the protests. 

  

Background:  

Protests for and against the CAA have been active across the country since December 
last year. At some places these have gone violent and destructive, with the most 
recent example being that of Delhi. 

  

What was the decision? 

• UP administration had erected road-side posters across Lucknow displaying the 
photographs, names and addresses of those people it identified as violators of law 
during the protests. They were recognised on the basis of CCTV footage of the violent 
incidents. 

• Accordingly, they also owed compensation for the destruction of public property they 
might have caused; their own property may also be confiscated and further liquidated 
if required. 

  

About the 'Uttar Pradesh Recovery of Damage to Public and Private Property 
Ordinance, 2020' 

• Public and private properties often get damaged during political processions, illegal 
agitations, strikes etc. 

• Therefore, in 2009 the SC had issued guidelines against violent protestors, and 
specified action to be taken against them. It included mechanisms for recovering the 
cost of damages from them. 
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• There also exists the Prevention of Damage to Public Property Act, 1984  

  

What was the rationale behind it? 

• It is a reflection of the state's zero tolerance policy against those spreading violence. 

• While peaceful protests is a fundamental right of the citizen, the protesters will not be 
allowed to engage in violence, arson and hold hostage the common public.   

• According to the posters, the violators were held responsible for the damage 
personally as well as collectively. 

  

Why did the court say? 

• The HC had ordered the Lucknow District Magistrate and police chief to remove the 
posters without delay and file a compliance report. 

• Court termed this action as unwarranted interference in privacy of people and a 
violation Article 21. 

• It was also pointed out that such action lacked statutory backing, since no such powers 
were mentioned under the CrPC. While certain provisions allow the state executive to 
take picture of accused, it is only to assist the authorities in apprehension of a fugitive 
from justice, and not open for publication.       

  

Other concerns expressed: 

• Makes the accused protestors vulnerable to mob justice. 

• Security of their families may be compromised. 

• Their pictures would still stay up and keep circulating in the digital world, even after 
taking down the hoarding. 

  

How did the state government react? 

• The action taken followed a process of law, and aims "to deter the mischief mongers 
from causing damage", said the UP administration. 

• It has also challenged this suo-moto action by the Allahabad HC saying that it dilutes 
the provisions of the PIL (public interest litigation). PILs were provided only for the 
underprivileged sections of the society, the accused here were capable enough to 
agitate their grievance on their own. 

• However, it was also noted that the HC has asked the government only to remove 
posters and not drop charges against alleged rioters. It does not concern the validity of 
the compensation, but rather questions the disclosure of personal details. 

  

Something to remember: This concept of 'name and shame' has been used multiple times 
before in different contexts, especially public policy, like the Swachha Bharat Abhiyan, the 
#MeToo movement, wilful defaulters, etc. 
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ECONOMY & AGRONOMY 
 

1. Essential commodities act and COVID-19 

Context: 

The government has recently included masks and hand sanitizers under the EC act 
1955 in the wake of Coronavirus pandemic. 

 

Background 

• Ongoing outbreak of COVID-19 has led to concerns of the logistics for COVID-19 and 
its management, particularly during last couple of weeks. 

• Masks and hand sanitizers have been noted to either be not available with most of 
the vendors in the market or are available with difficult difficulty at exorbitant prices 

• As a preventive measure the government has declared masks and hand sanitizers as 
‘essential commodities’ under the Essential Commodities Act, 1955 so as to curb the 
hoarding and ensure proper availability of these items amid the Coronavirus scare. 

  

What is the Essential commodities act 1955? 

• ECA promulgated by Parliament in 1955 provides for the regulation and control of 
production, distribution and pricing of commodities which are listed as essential. 

• Aim of the act is to Maintain/increase supplies to secure equitable distribution and 
availability of these commodities at fair prices. 

• The list of items under the Act include: drugs, fertilizers, pulses and edible oils, and 
petroleum and petroleum products. 

• The Centre can include new commodities as the need arises, and can take them off 
the list once the situation is under control (in view of public interest). 

• Once a notification is issued, anybody trading or dealing in a commodity, be it 
wholesalers, retailers or importers are prevented from stockpiling it beyond a certain 
limit 

• Under the EC Act, powers of the Central Government have already been delegated to 
the States by way of orders during 1970’s.  The States/UTs, therefore may take action 
against the offenders. 
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Criticism of the ECA 1955 

• The act is criticized as it makes little difference between stocking and hoarding, it is 
due to this that price volatility in wholesale and retail prices is seen for consumer 
goods 

• The recent economic survey of called it a outdated law as it is better suited to 
realities of post- independence India rather than todays’. 

 

Benefits of the ECA 1955 

• The act protects consumer rights during times of distress in prices. 

• It cracks down on hoarders and black-marketers of such commodities. 

  

 

2. Pulses production and its benefits -ecological, 

economical and nutritional 

 

Context: 

Punjab Agriculture Department is busy distributing moong dal seed kits to farmers 
nowadays during the ongoing sowing season aimed at pushing pulses cultivation in 
the state. 

 

Reasons for increase in pulses production by Punjab 

• It can act as a relief for already stressed agriculturalists by giving them other avenues. 

• The state is a leader in wheat and paddy production but lacks in pulses , this is where 
they want to make up for the pulses deficit. 

 

How the pulses can help? 

Economic  

• For ages, pulses have been well integrated into the farming system of India as the 
farmers could produce them by using their own seeds and family labour without 
depending much on external inputs. 

• In terms of economics, if farmer puts input cost of Rs. 8000-9000 per acre ,he can 
expect Rs 35,000 to Rs 42,000 per acre if he gets the MSP of moong decided by the 
Centre (Rs 7000 per quintal).  
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Nutritional  

• The nutritional aspect is also a positive as pulses are considered to be ‘poor man’s 
protein’.  

• It is estimated that pulses contain 20-25 per cent of protein by weight and have 
double the protein available in wheat and 3X that present in rice. 

  

Environmental 

• In addition to its nutritional advantage, pulses have low carbon and water footprints 
which make them an integral part of the sustainable agriculture system.  

• As per estimates, water footprints for producing one kilogram of meat is 5X higher 
than that of pulses. 

• While one kilogram of legume emits 0.5 kg in CO 2 equivalent whereas one kg of meat 
produce 9.5 kg in CO 2 equivalent. 

• Soil rejuvenation qualities such as release of soil-bound phosphorous, build up soil 
fertility through atmospheric nitrogen fixation, rejuvination of soil nutrients and 
addition of organic matter and other nutrients make pulses an ideal crops of 
sustainable farming in the tropical and sub-tropical Indian farms. 

• Pulses have the capability to conserve  the soil from wind and water erosion in arid 
and semi-arid tropics. 

• The roots of pulse plant have Rhizobium nodules that work for nitrogen fixation in 
the soil. 

Government efforts to encourage pulses production  

• The Punjab government is  distributing 4-kg kits to the farmers free-of-cost to 
multiply the seed 

• It is also holding awareness and training camps for farmers to demonstrate the use of 
the latest techniques for sowing pulses. 

• The Government is also procuring the pulses by providing Minimum Support Prices 
(MSP) to the farmers through National Agricultural Cooperative Marketing 
Federation of India (NAFED) and more recently through Small Farmers Agri 
Consortium (SFAC). 
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Prelim factsheet : central boards related to agriculture 

Name  Ministry Functions and composition 

Indian council of 
agricultural research 
(ICAR) 

Autonomous, Department of 
Agricultural Research and 
Education, Ministry of 
Agriculture. 

It is an autonomous body 
responsible for co-ordinating 
agricultural education and 
research in India. 
Minister of agriculture is 
president 

Agricultural and 
Processed Food Products 
Export Development 
Authority (APEDA)  

 Ministry of Commerce and 
Industry 

It is responsible for the 
export promotion of 
agricultural products. 

Central Institute of 
Agricultural Engineering 
(CIAE) 

It is an autonomous body, an 
Indian Council of Agricultural 
Research subsidiary, under the 
Ministry of Agriculture 

 It is a higher seat of 
learning, research and 
development in the field of 
agriculture 

Veterinary Council of 
India (VCI) 

Ministry of Agriculture It is a statutory body which 
regulates veterinary practice 
in India 

Tea Board of India Ministry of commerce and 
Industry 

To promote the cultivation, 
processing, and domestic 
trade as well as export of tea 
from India. 

Coffee Board of India  Ministry of Commerce and 
Industry 

To promote coffee 
production in India. 

Coconut Development 
Board (CDB) 

 Ministry of Agriculture  Integrated development of 
coconut and coconut-related 
products. 

National Mission on 
Oilseeds and Oil Palm 
(NMOOP) 
  

Ministry of Agriculture and 
Farmers Welfare 
  

Integrated Development of 
Oilseeds and Vegetable Oils 
Industry in the country 

 

 

 3. New scheme for Export Promotion 

Context: 
In an attempt to boost exports in the country, the Union Cabinet  approved a new 
export scheme that will compensate all taxes and duties paid on inputs consumed in 
the process. 

https://en.wikipedia.org/wiki/Ministry_of_Commerce_and_Industry_(India)
https://en.wikipedia.org/wiki/Ministry_of_Commerce_and_Industry_(India)
https://en.wikipedia.org/wiki/Indian_Council_of_Agricultural_Research
https://en.wikipedia.org/wiki/Indian_Council_of_Agricultural_Research
https://en.wikipedia.org/wiki/Ministry_of_Agriculture_(India)
https://en.wikipedia.org/wiki/Ministry_of_Agriculture_(India)
https://en.wikipedia.org/wiki/Veterinary
https://en.wikipedia.org/wiki/Tea
https://en.wikipedia.org/wiki/Ministry_of_Commerce_and_Industry_(India)
https://en.wikipedia.org/wiki/Ministry_of_Commerce_and_Industry_(India)
https://en.wikipedia.org/wiki/Coffee_production_in_India
https://en.wikipedia.org/wiki/Coffee_production_in_India
https://en.wikipedia.org/wiki/Ministry_of_Agriculture_(India)
https://en.wikipedia.org/wiki/Coconut
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About the new scheme: 
• Ministry of Commerce announced that all  taxes, duties or local levies imposed by the 

Centre, State or local governments that are not currently refunded through any other 
scheme, will be refunded through Remission of Duties or Taxes on Export Products 
(RoDTEP) scheme. 

• These taxes include value added tax (VAT), electricity duties and fuel used for 
transportation 

• It will be done in a way that is compliant with the WTO norms. 
• This new scheme will replace the current Merchandise Export from India Scheme 

(MEIS) in phased manner.  
• The MEIS scheme and the SEIS scheme (for services) were started in 2015 under the 

Foreign Trade Policy of India (FTP 2015-20) to make Indian products competitive at 
the Global market. 

• WTO dispute resolution panel had ruled that MEIS scheme was violative of global 
trade rules.  

• India had filed an appeal to the apellette body of WTO as, under its rules, certain 
duties like state taxes on power, oil, water, and education cess are allowed to be 
refunded. 

• But this new scheme is significant as it not only saves us from criticism of WTO, but 
improvises the tax refunding mechanism. Many exporters had been complaining that 
MEIS scheme didn’t offset all the taxes. The new scheme aims to cover this gap and 
make exports ‘zero-rated’, in line with the global best practices. 
 

India and WTO: 
• Under WTO’s Agreement on Agriculture (AoA), 1st world (developed) and 3rd world 

countries (developing) are required to limit their food-subsidies to 5% and 10% 
respectively to the value of their agriculture production in 1986. 

• But India claims that this mechanism is flawed because in 1986 India's agricultural 
production was far lower than USA so even in absolute quantitative terms USA’s 5% 
will be much bigger than India’s 10% . 

• In this way,  1st world countries are able to give larger amount of food subsidies to 
their farmers.  These agricultural products are further exported to 3rd world 
countries at cheap price which cause losses to local farmers.  

• Further, India has a large population of poor farmers who require Govt support in 
the form of subsidies & procurement at Minimum support prices. India also has a 
large number of malnourished population which needs subsidized food grains under 
National Food Security Act. 

• In 2013 WTO ministerial conference at Bali, India refused to sign any new 
agreements until this food subsidy issue was resolved.  Hence, WTO Peace Clause 
was introduced which gave temporary immunity to India and other developing 
countries. 
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• The Special Safeguards Mechanism (SSM) was introduced in 2015 in the Nairobi 
Package. Under it, if there is a surge of cheap agricultural exports from developed 
countries, then the developing countries will have the right to temporarily increase 
tariff / taxes on them, to protect their local farmers. 

 

4. Sovereign Bond Yield 
  
What Is Sovereign Bond Yield? 
  

• Sovereign bond yield is the rate of interest at which a national government can borrow 
from an investor who is willing to buy the bond sold by the government. 

• Governments use this debt instrument  to raise capital for its sending or other 
budgetary needs. 

• Sovereign Bonds like any other bonds yield the face value at maturity. 

• These are considered to be risk-free assets- because credit risk is not inbuilt in their 
valuation, and they yield a lower interest than riskier bonds. 

• They are technically considered as risk free because they are based on the issuing 
government's currency and that government can always issue the currency to pay the 
bond on reaching maturity. 

• Creditworthiness of these bonds is based on the financial stability of the government 
and its ability to repay the debts. International credit rating agencies like Moody's , 
Standard & Poor, etc consider factors like: 

i. GDP 
ii. Govt's Defaulting History 

iii. Per Capita Income of the Nation 
iv. Rate of Inflation 
v. Govt's External Debts 

vi. Economic development within the country 

• Sovereign Bond Yields  are also influenced by currency exchange rate and local interest 
rates 
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5. 'Sagarmala'  

 

What is the project? 

• It is a flagship programme of the Shipping Ministry launched in 2015 to promote port 
led development in the country. 

• It aims to harness India’s 7500 km coastline and 14500 km of potentially navigable 
waterways. It expresses the need to recognise India's strategic location on key 
international maritime trade routes.  

  

What is its significance? 

• Approximately 95 % of India’s merchandise trade (by volume) passes through sea 
ports.  

• When compared to the other modes, water-borne transport is much safer, cheaper 
and cleaner. Yet it accounts for less than 6% of India’s modal split in the hinterland. 

• Indian turnaround time (TAT) at major ports was approximately 2.5 days in 2018-19, 
whereas global average benchmark is 1-2 days. 

• While the transport cost differential is not significant between India and China, the 
lower container exporting cost in China are because of the lower lead distances of 
industries / manufacturing centres vis-à-vis the ports. 

  

What are its objectives? 

• The vision is to reduce logistics cost for EXIM trade with minimal infrastructure 
investment. This requires the following actions: 

• Port Modernization & New Port Development: De-bottlenecking and capacity 
expansion of existing ports and development of new greenfield ports. 

• Enhancing the connectivity of the ports to the hinterland, optimizing cost and time of 
cargo movement through multi-modal logistics solutions including domestic 
waterways (inland water transport and coastal shipping). 

• Port-linked Industrialization: Coastal Economic Zones and port-proximate industrial 
clusters. 

• Promoting sustainable development of coastal communities through skill development 
& livelihood generation activities; coastal tourism, fish harbours and processing 
centres. 

  

How will be the institutional framework? 

• At the Central level, the Sagarmala Development Company Limited (SDCL) will be 
established to assist the State level/zone level Special Purpose Vehicles (SPVS). 

• At the State level, there will be the State Maritime Boards / State Port Departments. 
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• The Indian Port Rail Corporation (IPRC) has been incorporated to execute the last mile 
rail connectivity to such developed ports. 

  

What is expected of this project? 

• Mobilisation of infrastructure investment amounting to INR 4 lakh crore. 

• Doubling the share of (inland and coastal) waterways by 2025. 

• Logistics cost savings of INR 35000 to 40000 crore per annum. 

• Creation of 40 lakh new direct employment opportunities, along with 60 lakh indirect 
jobs. 

• It is expected to boost India’s merchandise exports to 10 billion dollars. 

• In addition, it aspires to reduce carbon emissions from transportation sector by 12.5 
MT/annum. 

  

 

6. Stock market crash  

Context: 

The SENSEX recorded the worst one day fall of nearly 2000 Points in history. This 
happened in wake of combined effect of Yes bank crisis, Corona virus care and Crude 
oil price fall. 

  

Reasons for the fall 

• The COVID-19 outbreak has affected consumer behavior in a negative way and 
aggregate demand has reduced .Various sectors of economy are taking a hit from the 
closing of borders, hospitality, tourism, airlines, etc. 

• There is a fear that the COVID-19 pandemic would lead to a recession. Hence investor 
confidence has been affected, therefore Investors are cutting back on riskier 
investments from developing markets like India. 

• Foreign institutional investors (FII’S) have sold stocks worth about 25,000 crore INR in 
March alone. 

• Another contributing factor is the market scare created when RBI declared 
restrictions on Yes Bank. 

  

SENSEX and it’s calculation  

• The Sensex consists the stock prices of 30 listed companies of the Bombay Stock 
Exchange. The main reason behind fluctuation in the Sensex is the up and down in 
the share price of top 30 companies. 
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• Fluctuation in the Sensex is calculated on the basis of fluctuation in the share price of 
all the 30 listed companies. The value of the Sensex has been calculated on every 
minute basis. 

  

Understanding stock market fluctuation 

• Suppose that the Sensex is currently at 20000 points. For convenience, we assume 
that there are only 2 registered companies in BSE, one of which is named "Alpha" and 
the other is "Beta". 

• Assume that the value of one share of “Alpha” is Rs. 200 and it has a total 
outstanding share of 10000 whereas the value of one share of “Beta” is Rs. 500 and 
its total outstanding share is 7500. 
 Both of these companies will have the total market capitalization of the BSE ( 200 x 
10000)+(500 x 7500) = Rs. 57.50 lacs. 

• Now suppose that the next day the share price of the “Alpha” company rises to 250 
(25% hike), and the price of the “Beta” company's shares decreases to 450 (10% 
slump). 
 Now the total market capitalization of BSE at these new share prices will be: (250 
x10000) + (450x 7500)= Rs. 58.75 lacs. 

  

BSE registered companies  
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Difference between equity and debt 

• The basic differences between the debt and equity markets include the kind of 
financial interest they represent, the way in which they gain profits for investors, how 
they are exchanged and their respective risk magnitude. 

• Equity investments includes the buying and selling of stock and are conducted on 
stock exchanges. 

• On the other hand, Bonds are the leading form of debt instruments. 

• Overall, equity investments represent an ownership stake in a company, while debt 
investments only represent a financial interest. 

• Both debt securities and equity instruments have the potential to deliver significant 
profits. 

• However, investments in debt securities typically involve lesser risk than equity 
investments. 
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SCIENCE & TECHNOLOGY 
 

1. Corona Vaccine 

Context: 

 According to a media statement, COVID-19 vaccine is likely to be announced by 
scientists in Israel soon.  

  

Background 

• China had released the genetic sequence of the corona virus on open scientific 
databases shortly after its outbreak in January. 

• Numerous research teams all over the world are working to develop a vaccine for 
COVID-19. Their biggest hurdle so far has been the way it morphs when it moves from 
animals to human beings.  

• US based biotechnology company Moderna, had claimed that it has completed the 
development of a possible coronavirus vaccine, which has now been sent to the US 
National Institute of Allergy and Infectious Diseases for clinical trials. 

  

Details of the report 

• The scientists may have had a significant breakthrough in understanding the biological 
mechanism and qualities of the virus, including better diagnostic capability, and 
production of antibodies for those already infected with the virus. 

• According to experts, the length of time needed to develop a vaccine runs from a few 
months to a year and a half, since it requires a series of tests and experiments lasting 
for months before the vaccine is deemed effective or safe to use.  

• It is a long process involving pre-clinical trials on animals, followed by clinical trials. This 
period allows for characterization of side effects and how different populations are 
affected by the vaccine. 

  

What is a vaccine? 

It is a preventive measure to protect people against harmful diseases before coming into 
contact with the illness. It trains the body's natural defences to build resistance to specific 
infections and makes the immune system stronger. Thus, it prevents a disease rather 
treating a disease after it occurs. 
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What are the components in a vaccine? 

 

  

How does vaccination work? 

• Most vaccines are administered by injection, while others are also given orally or 
nasally. 

• Vaccines contain the same agent found in pathogens, which cause the associated 
disease. However, this exposure to the antigens in vaccines is controlled. 
o Antigen is any substance that the immune system does not recognize, and tries to 

fight it off. 

• Depending on the state of the micro-organism, vaccines can be of various types: live 
attenuated (alive but weakened), inactivated (killed), sub-unit (proteins found on the 
surface of infectious agents), toxoid (metabolic by-products of the organism), etc.  
o It isn't harmful since the infectious organism can no longer copy itself to release 

new germs inside the body. 

• The immune system inside our bodies recognise this substance as being foreign. It then 
kicks into producing antibodies (just as it would when exposed to a disease-causing 
microbe). Its function is two-fold: disarming the threat, and stop it from spreading and 
doing further harm. 
o Antibodies are proteins produced naturally by the immune system to fight 

diseases. 

• The immune cells further remove these germs from the body. 

• Since the immune system is also designed to remember, the B cells in our body make a 
note of that particular antigen. In case the same virus/bacteria were to enter our body 
again, a much faster, specific, stronger and effective response could be triggered 
against it. 

• Thus, vaccination can develop immunity against a disease for years, decades or even a 
lifetime without actually getting infected by it ever. 
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Why do vaccines help? 

• Vaccines are a safe alternative to acquire immunity since they are rigorously tested 
before approving its use, and are constantly monitored thereafter for any side effects. 

• While the response it evokes is similar to a natural infection, it stands to be less risky 
and/or fatal. The reduced severity thus prevents hospitalization and any other life-
threatening complications of vaccine-preventable diseases (VPDs). 

• Combined vaccines are more beneficial since they don't adversely affect the child's 
immune system; while also reducing discomfort to the child and saving time and 
money. 

• If and when people stop vaccination, the diseases that have become uncommon by 
now will reappear and continue to spread. 

• It also protects the unvaccinated population (infants, old people, individuals with weak 
immunities) within the community who remain vulnerable. 

• The future generations are also protected since many diseases that killed or severely 
disabled people just a few generations ago have reduced and, in some cases, 
eliminated. 

 

 

  

Video links: 

• How does your immune system work? - Emma Bryce 
• What is Herd Immunity? 

  

  

 

 

 

https://www.youtube.com/watch?v=PSRJfaAYkW4
https://www.youtube.com/watch?v=cEn1PKyBUNc
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2. Sunspots 

Context:  

Researchers from IISER Kolkata identified sunspots, which mark the beginning of a 
new solar cycle. 

  

What causes sunspots to occur ? 

• The sun is not as stable as it 'looks' from here. There's a lot happening on and within it. 
It is a ball of continually circulating hot gases. The constant motion of the ionised 
plasma in the solar interior creates (and often distorts) the sun's magnetic field. This is 
known as the solar dynamo mechanism. 

• The spots are areas of intense magnetism that originate deep within, are much 
stronger than anywhere else on the Sun. Such concentrated magnetic field flux 
restricts gas flow from the Sun's interior to its surface.  

• These powerful twists in the magnetic field lines inhibit convection, and push back the 
hot, new gases beneath themselves. This prevents the heat from rising directly onto 
the Sun's exterior, reducing surface temperature. 

• When that energy is released, solar flares and big storms called coronal mass ejections 
erupt from sunspots. 

  

What are its features? 

• These are temporarily active, darker and cooler areas on the surface of the Sun which 
may last from a few days to a few months before eventually disappearing.  

• A typical spot consists of a dense region called the umbra, surrounded by a lighter 
region known as the penumbra. 

• They have a temperature of 3900 degrees Celsius, as compared to surrounding 5500 
degrees Celsius photosphere. Even their dark colour is in contrast to the brighter and 
hotter regions of the photosphere around them. 

• They occur in pairs (leader and follower) that have magnetic fields pointing in opposite 
directions. 

  

Are they a regular phenomenon? 

• They usually appear on either side of the sun's equator, between 40 degrees and 50 
degrees latitude north and south. However, their location on the sun's surface changes 
over time according to a fixed pattern. 

• They first appear at higher latitudes early in the cycle and then drift towards the 
equator by the end of the solar cycle. 

• Their number is also not constant; rather it waxes and wanes in a pattern called the 
sunspot cycle. The point of intense sunspot activity during a cycle is known as solar 
maximum, and the point of lowest activity as solar minimum. 
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• This activity recurs periodically about every 11 years. So far, astronomers have 
documented 24 such cycles, with the last one ending in 2019. 

  

What are the other activities on the Sun? 

• Solar flare is an enormous blast on the surface that occurs when a build-up of magnetic 
energy in the Sun's atmosphere is suddenly released. 

• Prominence is a cloud of hot plasma suspended over the surface of the Sun by loops in 
the magnetic field. 

• Coronal Mass Ejections are huge bubbles of radiation and particles exploding into 
space at very high speed when the Sun’s magnetic field lines suddenly reorganize. 

• Solar wind is a constant outflow of charged particles (protons and electrons) from the 
upper atmosphere of the Sun. They can escape the Sun's gravity because of their high 
kinetic energy. 

  

Why bother if it's all happening on the Sun?  
• Tremendous amount of energy and charged particles hurtling into collision with the 

Earth's atmosphere can cause magnetic storms that impact satellites, disrupt 
communication, alter radio reception, cripple the GPS and wreak havoc with the 
electrical grids on our planet. 

• Fun fact: There was a period between 1645 and 1715 with little or no sun spot activity 
at all for 60 years. It is called the 'Maunder minimum', which coincided with 
extremely cold weather globally on Earth.  

  

 

Video links: 

• Visualizing The Sun's Magnetic Field 
• NASA | Solar Cycle 

 

https://www.youtube.com/watch?v=uIINVUIQ8gk
https://www.youtube.com/watch?v=sASbVkK-p0w
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31 
 

ENVIRONMENT & GEOGRAPHY 
  

1. India’s Water Crisis 
  

India's water problem: 
• India is undergoing the worst water crisis in its history. Already, more than 600 million 

people are facing acute water shortages. 
• According to World Resource Institute India ranks 13th in the list of water stressed 

nations 
•  Both Surface and Ground water are at stress  

  

 

 
 

 
 Source: Composite Water Management Index, NITI Aayog 
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Solutions: 
• Encroachment of lakes and waterways should stop. 
• Rain water harvesting on city level can help retaining ground water level. Water saving 

appliances can be used in cities 
• Efficient irrigation techniques like drip irrigation should be promoted 
• Namibia’s achievement of converting sewage water into drinking water can act as a 

guide for metro cities of India 
• Community driven initiatives and Environment education for the next generation is 

also one of the solutions 
• Water conservation projects like check dams, Contour trenches, compartments, gabian 

structures can be carried out on village level  
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HISTORY, ART & CULTURE 
 

1. Colonialism in South East Asia 
  

Context: 
Dutch king apologised for colonial killings in  Indonesia. 
  

Colonialism in South East Asia: 
• In order to dominate spice trade to India Maluku islands of Indonesia became the bone 

of contention between Portuguese, Dutch, British and Spanish 
• In 1602 after Portuguese defeat in Indonesia the Dutch East India Company conquered 

Jayakarta(Jakarta). 
• After 1875 British occupied Sumatra, Singapore and Penang which reduced Dutch 

influenced in the region. In 1811 British under Minto(then Governor General of 
India)invaded the Java and Dutch lost a huge territory in the region. The island was 
returned to Netherlands after Anglo-Dutch treaty of 1814 

• Burma was also colonised after three Anglo-Burmese wars.(1824-26, 1852 and 1885). 
First Anglo-Burmese war was a victory for British East India Company and ended with 
treaty of Yandabo. Under Lord Dalhousie British EIC fought the second Anglo-Burmese 
war which ended with British getting the control of lower Burma(Pegu). In 1885 British 
again declared war on Burma by siting the reason of breach of treaty by the new ruler 
Thibaw Min and annexed the whole country 

• Like this French also gained the control of Indochina region. Which included Vietnam, 
Cambodia, Laos etc. 

• After world war 2 many countries gained independence and they joined Non-
Alignment Movement  

  

Non-Alignment Movement (NAM): 
• It’s an organisation of states formed during times of Cold War. The member nations do 

not subscribe themselves to any side United States or Soviet Russia 
• The organisation was conceptualised in 1955 Asia-Africa Bandung Confrence. It was 

formed in 1961 with its first summit to be held Yugoslavia  
• Josip Tito(Yugoslavia), Jawaharlal Nehru(India), Gamal Abdul Nasser(Egypt), Dr. 

Sukarno(Indonesia) were the main leaders of the organisation  
• Today NAM has 120 developing countries as its members. Recent NAM summit was 

hosted by Azerbaijan in October 2019 
  

 


